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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


GUATEMALA SAID TO OPPOSE DAM PROJECT WITH MEXICO 
Floods in Peten Feared 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 4 


[Text] The Guatemalan Government firmly opposes the Mexican Governwent's intentions 
of constructing a nuclear-electric power plant on the Usumacinta River, since 
damming that river will flood 100,000 hectares of land in the Peten area, according 
to the neighboring country's newspaper, EXCELSIOR. 


According to that Mexican periodical, Mexico's Secretariat of Foreign Relations 
advised that President Lucas gave a nagative response to a bilateral accord which 
was to be signed in the near future approving the Usumacinta waters for joint use. 


According to EXCELSIOR, Mexico offered to supply Guatelala power at no cost for an 
indefinite period if our government permitted the construction of the nuclear- 
electric plant. The Mexican Government would bear the entire cost of the project, 
and Guatemala would have to agree only to the flooding of certain Peten areas 
needed for the operation of the plant through the construction of the dam. 


The Mexican newspaper stated that the Guatemalan Government refused the offer inas- 
much as the dam would flood more than 100,000 hectares of land affecting numerous 
Peten villages. 


Agriculture Minister's Statement 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 4 


[Text] Yesterday Dr Francisco Bobadilla Palomo, Guatemalan minister of agriculture, 
guestioned certain information released by the Mexican newspaper, EXCELSIOR, with 
regard to Usumacinta River inasmuch as the agreement to conduct studies relative to 
the construction of the hydroelectric power plant are still underway. 


He said that, last year, Guatemala and Mexico signed an agreement for the purpose 
of conducting studies relative to the construction of this hydroelectric plant 
which could be of great importance to our country. 


"The agreement is being carried out," he continued, "and, in this connection, Mexico 
has completed 80 percent of the pertinent analyses, while Guatemala is handling 
about 22 percent of the studies." 




















Flooding Not Alarming 


Minister Bobadilla Palomo said that, some time in the past, joint committees were 
appointed, composed of Guatemalan and Mexican experts, to look after the interests 
of each country, particularly as to how it would be affected by the dam. 

"With regard to Guatemala," he asserted, "a way is being sought to avoid any 
flooding which would be serious enough to damage Peten communities." 


According to all indications, the area which would be flooded is located on land 
not used for agriculture. 


"Meanwhile, the nuclear-electric plant to be constructed will give our country 
sufficient power to industrialize the northern area or at least permit gradual 
progress in that area. 


"With regard to the office for which I am responsible," he concluded, "I can give 
my assurance that the agreement is being honored. It is not certain that the 
government has refused the offer, as reported by Mexico's newspaper, EXCELSIOR. 


Donation 


Agriculture Minister Dr Rene Bobadilla Palomo has asked the Agency for International 
Development (AID) for a donation of 36,200 quetzales to cover the cost of the 
flooding of the Sectorial Unit of Agricultural Planning, in zone 4; the money would 
be used specifically to continue the Marco Muestral project. 


Foreign Ministry Statement 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 4 


[Text] "No formal agreement was signed between Guatemala and Mexico for bilateral 
use of the waters of Usumacinta River," Alfonso Alonso Lima, vice minister of 
foreign relations and charge d'affaires, told the press yesterday. 


The official was referring to an article published in the Mexican newspaper, 
EXCELSIOR to the effect that "the Guatemalan Government rejected an accord with the 
neighboring country covering the construction of a hydroelectric power plant on 

the Usumacinta River." 


Alonso Lima said that in 1980, recognizing the importance of the project, he had 
commissioned the country's Department of International Boundaries and Waters to 
begin a study for the purpose of evaluationg Guatemala's resources which could be 
jeopardized. 


"The analysis of these national interests is still continuing and, after this phase 
is completed, the government will decide whether or not it is possible to reach a 
formal agreement to permit the construction of the hydroelectric plant. 


"That is to say, the Guatemalan Government could not reject an agreement of this 
nature, considering that the river serves as a border between the two countries. 




















"The studies will continue for the purpose of taking advantage of the Usumacinta's 
energy potential in a technical manner, with emphasis placed on our national inter- 
ests." 


Army Statement 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 4 


[Text] "Any soverign state can accept or reject an agreement of any kind in accor- 
dance with its own interests," Col Jaime Rabanales Reyes, head of the army's 
department of public relations, said yesterday in commenting on the Usumacinta 
River affair. 


The spokesman for the armed forces was being questioned by a PRENSA LIBRE reporter 
on the attitude the army might take if the Mex‘cans attempted to build the hydro- 
electric plant on the Usumacinta River without Suatemala's consent. 


Rabanales Reyes limited his remarks to the statement that Guatemala is a sovereign 
State and that, for a project of that nature, it must first look after its own 
country's interests. 


"Within this context our government will be taking the most appropriate measures 
to protect the country's real interests." 


The Usumacinta River divides Mexican territory from that of Guatemala, especially 
between the border areas of Peten and Tabasco. 


Peten People Relieved 
Guatemala PRENSA LIBRE in Spanish 10 Oct 81 p 2 
[Article by correspondent Cipriano Herrera Martinez] 


[Text] Sayaxche, Peten--It was with a sigh of relief that Peten residents received 
the news published in several newspapers that President Lucas Garcia had rejected 
the Mexican project to build a hydroelectric power plant on the Usumacinta River. 


At the same time, many citizens and public leaders requested permission to show 
their solidarity and support of President Lucas for having made, they say, a 
positive and patriotic decision which deserves praise from all Guatemalans. 


Farmer Haroldo Requena told this correspondent that the Peten residents, particu- 
larly those who reside or have land in areas near the Pasion and Usumacinta rivers, 
became panic-stricken at just the thought of the construction of such a plant. 


"The Mexicans," he said, "consider themselves the guardians of all Central America 
and at times push for some project of benefit to them whether or not it jeopardizes 
a large number of residents of communities near its borders. 


There are at least 20,000 rural families in the area which would allegedly be 
inundated, mostly natives of the country's southern and northeastern coastal regions 
who were brought to this area during the time of Julio Cesar Mendez Montenegro's 
regime. 

















As of now, the government has supported these families, giving them parcels of 
fertile land which anmally produces more than 1 million quintals of corn in 


iadition to other crops. 


There are more than 15 cooperative farms along the Usumacinta River and, to enable 
them to communicate with the central part of Peten, the government, through FYDEP 
[National Agency for the Economic Promotion ond Development of El Peten], is 


building a highway which goes from Las Cruces to Yaxchilan, at a cost of 5 million 


quetzales. 


Requena stressed that the areas near the river bordering on Mexico are inhabited by 
Guatemalans who have found here an opportunity to escape from the underprivileged 
conditions they had experienced for years. 


n its 5 October edition, the Mexican newspaper, EXCELSIOR, publishes an article 
under the heading: "Guatemala Has Rejected a Mexican Proposal to Build a Hydro- 
electric Power Plant." 


pnd 


In one of its most important sections the article says: "The Guatemalan authorities 
rejected the Mexican request with the argument that the Peten area--uninhabited, 
covered with virgin forest and of no practical use; bordering on the states of 
Tabasco and Chiapas--contains major oil deposits and that, relinquishing control 

of the Usumacinta, which originates in the neighboring country (Guatemala) would 
give rise to a Mexican geographic invasion of Guatemalan lands." 


‘he dam would be located in a place called Boca de Cerro, about 15 km from Tenosique. 
[t would inundate 100,000 hectares of Guatemalan land and about 80,000 of Chiapas 
State and would have a storage capacity of 60 million cubic meters of water. 


Mexico proposes to Guatemala that, in exchange for permitting the inundation of an 
‘xtensive area of Peten, it will grant Guatemala for an indefinite period and at 


1o cost all the electric power needed for industrial and domestic use within our 
territor’ 

8568 
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ENERGY ECONOMICS BARBADOS 


NUMGER OF NATURAL GAS CONSUMERS CONTINUES TO INCREASE 
Bridgetown THE NATION in English 7 Oct 81 p 3 


[Text] There are now some 7,900 natural gas consumers in Barbados, and more are 
likely to come on line shortly as Government continues its programme of expansion. 


This was revealed in the House of Assembly yesterday by Deputy Prime Minister 
Bernard St. John. 


His remarks were made in response to criticisms by Opposition members during 
debate on a resolution brought by Deputy Leader of the Opposition, Erskine 
Sandiford, calling on Government to set up a task force to study the problems 
facing the country and make recommendations for their solution. 


St. John said that Government needs more technical staff to continue the expansion 
programme. And, he urged people who wanted the natural gas service to petition 
the Natural Gas Corporation which would Carry out a survey to determine if the 
consumers can be given the service. 


de noted that arrangements have been made with the National Bank through which 
consumers could have the initial cost of installation covered. 


st. John was critical of the former Democratic Labour Party (DLP) administration 
which he charged with "criminal wastage" of millions of cubic feet of natural gas, 
which he said was flared every night from the wells at Woodbourne, St. Philip. 


He said the new administration brought in experts, including one from UNIDO who 
helped the Government to convince the Barbados Light and Power to change its 
techniques. He noted that under the DLP the percentage of flare gas was 60 per- 
cent while it is now three percent. 


He described as "simply, not true," an allegation by Opposition Leader Errol 
Barrow that the single most expensive expenditure of the corporation was to pro- 
vide Bayer Corporation with natural gas. The company did not have natural gas, 
St. John said. 


St. John said that the object of having a line between Woodbourne and Newton was 
to back up the distribution system, which began on the coastline and went through 
St. George out to the Belle, where it then had to be pumped back to Christ Church. 




















He noted that the DLP built a transmission line but did not bury it and ran it 
along the old train line so that during the crop season and there was an acci- 
dent, there would not have been a back up line. 


This line, he said, was to “loop in" at Oistins so that in case of any damage 
there would be a back up. 


rho 
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ENERGY ECONOMICS BARBADOS 


MOBIL TO COMMENCE OIL EXPLORATION IN ST GEORGE PARISH 
Bridgetown ADVOCATE-NEWS in English 8 Oct 81 pi 
[Article by Jewel Brathwaite] 


[Text] The giant American oil company, Mobil, which is currently conducting oil 
exploration in Barbados, will soon be sinking a well in the parish of St. George. 


During the past two weeks workmen from the company were busy installing the 
drilling rig at the proposed exploration site at the Farm, St. George. In addi- 
tion work was also carried out on road-widening in the area to accommodate the 
passage of heavy equipment. 


A spokesman from the Mobil said yesterday that drilling is expected to start in 
another eight days. He could not say whether any more wells will be sunk in the 


area which has been leased to the company for the exploration. 


The area is one of many throughout the island where seismic surveys were carried 
out more than a year ago by the company. 


The survey was a complex procedure with teams gathering information through waves 
taken on a grid. The waves were sent into the earth formation at about 25 feet 
intervals. 


The waves bounced off different formations at different levels and the data, 
along with the time the wave came back to the surface, was measured. 


The oil exploration thrust into the St. George area comes after a lay-off of some 
15 years when the then General Crude Oil in one of its early drilling programmes 
had carried out searches at the Mount in that parish. 


Drilling operations at the Mount had also followed closely on similar programmes 
at Golden Ridge, also in St. George, and Fisher Pond, and Gregg Farm in St. Thomas. 


It could not be ascertained whether any exploration will be done in these areas. 
The well sunk at the Mount turned out to be a gas well, while oil was found at a 
depth of 4,800 feet at Fisherpond, and the other wells at Gregg Farm and Golden 

Ridge were abandoned when no oil in commercial quantities was found. 














The initiatives by Mobil is a continuation of the company's determination to find 
oil here in commercial quantities, and so reduce drastically the island's oil 
import bill which is rising annually. 


In addition, rising oil prices have been one of the major factors which forced 
Government to institute « number of revenue-raising measures to protect the 
island's balance of payments position. 


Others are a decline in tourist arrivals, a near collapse of the sugar industry 
which resulted in reduced earnings, and a decline in local oil output. 


Local oil production from wells at Woodbourne, St. Philip, has fallen to just 
over 650 barrels a day. 


However, the Barbados Central Bank attributed the fall to Mobil's decision to 
reduce the servicing of existing wells to allow exploration to be carried out. 


Mobil has been conducting drilling operations in Barbados since 1979 when it took 
over the oil exploration rights from General Crude Oil as part of a worldwide 
take-over deal. The company's lease will expire in 1984. 


CSO: 3025/42 

















ENERGY ECONOMICS BARBADOS 


BRIEFS 


WIND ENERGY STUDY--A wind energy project started in Barbados last February, has 
been completed. And, according to project manager, Stephen Lamming, there has 
been favourable success so far. Analysis of the data collected is still to be 
done. There are four permanent stations which will be left here for another 
eight months, but three mobile stations will be taken to Montserrat--the next 
island where operations will begin. The project, which is a regional one, was 
developed by the Caribbean Development Bank and is being funded by USAID. The 
main operation involves the collection of wind and solar radiation data over a 
number of areas, and exploration of solutions for wind energy in the islands. 
Lamming said that 45 sites were established in Barbados, and the project will be 
soon going to Antigua, St. Kitts, Nevis and St. Lucia. At present, all of the 
data from the sites worked on here are being analysed and it is expected that 


there will be worthwhile places for exploration. [Text] [Bridgetown THE NATION 
in English 6 Oct 81 p 3] 


CSO: 3025/42 














ENERGY ECONOMICS COLOMBIA 


TWO NUCLEAR PLANTS PLANNED FOR ATLANTIC COAST 
Bogota EL TIEMPO in Spanish 28 Sep 81 pp 1-A, 2-A 
[Article by Ana Paez: "Two Nuclear Power Plants To Be Built on Coast for Year 2025"] 


[Text] Medellin, 2’ Sep.--By the end of the decade Colombia will not only 

have made its biggest investment in history for hydroelectric power but will also 
break the biological cycle of species now constituting life in the area to be 
flooded by the dam reservoir. 


Plans call for the construction of two nuclear power plants on the Atlantic coast 
by the year 2025 and possibly others which will be working along the banks of the 
Magdalenea River. 


These were some of the statements made by the experts who met in Medellin during 
the Second National Forum for Energy Conservation in Industry which was attended 
by officials from Spain, Israel, Germany, Mexico, Venezuela, and Colombia, as well 
as engineers from the principal industries concerned with energy worldwide. 


The amount set aside for the generation of electric power is so great--$13 billion-- 
that it is equivalent to half of all of the investments made by the government over 
the past 10 years. 


In this way, 18 hydroelectric projects and 11 thermoelectric projects are to be 
completed by 1990; they will generate a total of 10,000 Megawatts throughout 
Colombian territory; among other things, they will block the migration of fish 
and the nesting and reproduction of birds and insects. 


Regarding the tiiermoelectric power plants, installation, in addition to atmospheric 
contamination, implies the degradation of the water flow, the deterioration in the 
landscape, and low agricultural productivity in surrounding areas. 


According to INDERENA [Institute for Development of Renewable Natural Resources] 
Engineer Luis Carlos Barrera, the seriousness of this situation depends on the way 
in which the soil is handled, its vegetation cover, and the water situation prior 
to the time the plant site is started. The ecological disaster could be slowed 
down through the systematic planning of forests and the establishment of fish- 
breeding stations, which is being done now. 
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The changes in the ecosystem resulting from the establishment of hydroelectric 
power plants will be common to the countries of the Third World, where their number 
will have grown considerably toward the end of the century. 


Experts believe that these countries rely on their water resources to solve their 
energy problems. The developing nations hold two-thirds of the world's water power 
potential but only utilize 5 percent of it. 


In Colombia, in particular, it is hoped that hydroelectric power will meet 68 percent 
of the energy needs in the year 2000. Coal will hold second place (28 percent), 
followed by such diverse sources as petroleum, solar energy, hydrogen, and nuclear 
energy. 


According to Engineer Carlos de Greiff, head of the economy and planning department 
of INTERCOR, an affiliate of Exxon, the country will be so different by that time 
that thousands of people will be living on the Atlantic coast; that will be the 
growth center with the two new nuclear power plants which are currently in the 
planning stage, the biggest thermoelectric power plants, and the plants for the con- 
version of hydrogen into energy. 


By that time, the economy's moving sectors will, in order of importance, be energy, 
agriculture, manufacturing, and mining. In the coal industry alone, the country 
will have to produce more than 2 billion tons per year--a volume which will make it 
one of the world's biggest producers. 


According to INTERCOR projections the extracted mineral volume will have been in- 
creased 12 times over during the 20 years leading up to the end of the century. 
The coal output will grow from 51,000 tons per day in 1980 to 649,090 in 2000. 


[n addition to coal, hydrogen fusion will be an important energy source. Plans have 
been made for two nuclear power plants which will start operating in 2025 on the 
Atlantic coast, to be joined possibly by others along the banks of the Magdalena 
River. Colombia will get 17 percent of its energy from hydrogen. 


Solar energy--the most ecological form of energy--will provide only 3 percent and 
gas will provide 18 percent. 


Hydroelectric power however will continue to be the main source of energy, at least 
until 2025, when it will contribute 65 percent of the energy the country needs. 


In the meantime, the construction of dam reservoirs will involve high costs in eco- 
logical and social terms. 


Gabriel Roldan, a biologist from the University of Antioquia, says that, in addition 
to the problems to be caused by the dammed-up waters, changes will be noted in the 
social area involving economic activities and deriving from migration toward the 
area of the dam reservoir by personnel involved in its construction and toward the 
city and other townships by the former inhabitants. 


"The construction of reservoirs for electric power production is an adequate solution 
in our environment and will generate a source of energy which causes no contamination 


ll 











but dose bring with it a series of collateral social and ecological problems that 
must be studied very carefully by those responsible for these projects," Roldan 
conc luded. 


5058 
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ENERGY ECONOMICS COLOMBIA 


GEOTHERMAL ENERGY PLANS DISCUSSED 
Botota EL TIEMPO in Spanish 29 Sep 81 p 18-A 
[Article by German Navarrete: "Colombia Preparing To Get Energy Out of Earth"] 


[Text] La Dorada, Caldas, 27 Sep.~-With Italian cooperation, Colombia will 

shortly start the extraction of energy from the interior of the earth's crust to 
utilize and make available to rural and urban areas a natural resources which, in 
count~ies such as El Salvador, constitutes 45 percent of the total installed capacity 
for eiectric energy generation. 


[he first five drillings will be made in the "Termales Botero," 35 kilometers from 
Manizales, as part of the development of the "Navedo del Ruiz Geothermal Project" 
through an investment of 1.1 billion pesos during the initial stage; this will give 
Colombia a tavorable outlook for starting its reduction of dependence on petroleum 
as an energy source. These announcements were made Minister of Mining and Energy 
Carlos Rodado Noriega; director of the Colombian Electrification Institute Ricardo 
Tribin Acosta; and the manager of the Caldas Hydroelectric Power Plant, Humberto 
Arango Escobar; these statements were made to civic and political leaders from 
various departments and representatives of communications media throughout the land. 


The event, termed to be of major significance to the country's energy future, was 
attended by Manuel Marino, representative of the Inter-American Development Bank; 
Caldas Governor Carlos Fernado Giraldo Angel; and Quindio (acting) Governor Alberto 
Aristizabal; Pereira Mayor Roberto Arenas Mejia; Armenia Mayor Hector Agudelo Zuluaga 
and Manizales Mayor Luis Jose Restrepo; Pereira Public Utility Enterprise Manager 
Javier Ignacio Ramirez; a delegate from the office of the president of the republic, 
plus other high ofticials. 


Geothermal Energy at Last 


Jaime Villegas Velasquez, president of the Academy of Medicine of Caldas and an 
amateur volcano expert, was recognized by the minister of mining as the "pioneer in 
the utilization of geothermal energy in Colombia" since it was he who for the first 
time in 1966 launched the initiative of extracting thermal energy from the interior 
of the earth's crust. 


Dr Villegas Velasquez was responsible for explaining that, among other uses, geo- 
thermal energy can be applied in hothouses since they can be heated with the steam 
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obtained from the soil. The temperature can be regulated, depending upon the type 
of crop desired. 


This application is possible in the Ruiz geothermal project where coffee, cassava, 
sugar cane, and other crops from the temperate and hot regions can be grown. 


Generally speaking, a steam well, such as those that will be drilled, produces 
5,000 kilowatts. 


the advantage of geothermal energy was demonstrated in Mexico where each geothermal 
kilowatt is worth 37 Mexican centavos while each kilowatt deriving from water power 
costs 4/7 centavos. 


The first nation to utilize this natural resource was Italy in 1904. Since 1945, 
it has also been used by the United States, New Zealand, Mexico, Japan, the Soviet 
Union, El Salvador, Iceland, and the Philippines. Geothermal energy currently 
produces 2.5 billion kilowatts worldwide. 


Colombia, a Privileged Nation 


Ariel Cesar Echeverry, one of the most outstanding experts of the CHEC, said that 
Colombia enjoys "a privileged geothermal situation because of its location in the 
"fire belt of the Pacific," where most of the geothermal fields currently in opera- 
tion are located." 


Echeverry furthermore explained that, in view of the presence of numerous volcanoes 
in the "Fire Belt of the Pacific," it has been possible to detect steam-containing 
zones in Villamaria, Chinchina, Santa Rosa, and on the eastern Slope of Nevado del 
Ruiz, toward the deparment of Tolima. 


[slen Ramirez Giraldo, director of planning in the Ministry of Mining, in turn 
revealed that the drillings will go on for at least a year and he added: the 

plant might possibly be located in the eastern region of Villamaria since the geo- 
thermal manifestations in this area enable us to assume the existence of vast 
underground steam-containing deposits. 


Luis Eduardo Salcedo, an advisor to Rodado Noriega, revealed the following: "Other 
parts of Colombia with possible geothermal deposits are the departments of Cauca 
and Narino."' The expert said that there are external geothermal manifestations in 
the northern part of the country which must be taken into account such as the 
volcanoes Lodo de Arboletes, Maria La Baja, Galerazamba, and others. 


National Benefit 


Minister Rodado Noreiga said that, according to OLADE (Latin American Energy Assoc- 
iation), which gave $30 million to contribute to that project, “we expect that, 

by the year 2000 17 countries will participate with at least 17, 644,000,000 
kilowatts installed; this means an annual growth rate of more than 10 percent, world 
wide,'’ and he emphasized the "national benefit deriving from geothermal energy." 


In this connection he recalled that the CHEC requested the collaboration of the ENEL 
(National Electric Energy Agency of Italy] to conduct a study in the region of the 
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volcani: massif of Ruiz and that studies were conducted later over an area of 
15,000 square kilometers, vering practically the entire deparment of Caldas and 


part of Antioquia, Quindio and Tolima. 


ihe [CEL |Colombian Electric Power Institute] separately launched a preliminary 
survey of geothermal resources in cooperation with OLADE. The project will cover 
100,000 square kilometers and will cover the departments of Cauca, Narino, and 
soyaca, and some areas along the Atlantic coast, specifically Galerazamba, 
Arboletes, and Maria La Baja. 


Support trom National Development Project Funds 


Cecilia Lopez de Rodriguez, directrix of FONADE [National Development Projects 
Fund], said that, in addition to the 28, 376,000 peso loan granted in 1979, to 
conduct the geothermal study in the volcanic massif of Ruiz, Phase II, 60 million 
pesos were given for the first phase and it is expected that between $15 and $20 
million will be granted in addition when the Paris consultation, early in October, 


approves a loan of $50 million requested by that agency. 


After the drilling operations in "Termales Botero" have progressed, starting in 
1982, a small pilot plant will be built to study the field and to determine its 
energy potential as a prior prequisite for designing the final plant and programming 


Son 
LLS dSSeCMDLY ° 


fhe pilot plant will make it possible to generate between 3,000 and 10,000 kilowatts 
for the region immediately around "Termales Botero" in 1985, approximately. It is 
believed that the studies for the final plant will have been completed in 1987 and 


that Colombia in 1990 will have started to generate electric energy from its thermal 
resources which it has under the earth's crust in more than eight departments. 
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ENERGY ECONOMICS COLOMBIA 


JAPANESE LOANS FOR THERMOELECTRIC PLANTS ACCEPTED 


Bogota EL TIEMPO in Spanish 21 Sep 81 p 1-F 


[Text] The council of ministers has approved two international 
loans for the thermal power plants of El Cerrejon (Guajira) and 
Zipaquira (Cundinamarca) with a total value of 15,443,740, 351 
Japanese yen (approximately 4.8 billion Colombian pesos). 


During its deliberations on these loans, the council of ministers 
was chaired by the chief of state, Julio Cesar Turbay Ayala. 


Approval for these foreign credit operations was granted to the 
CORELCA [Electric Corporation of the Atlantic Coast] and to ISA 
[Electric Interconnection, S.A.]. 


The CORELCA Loan 


This is a foreign loan aqreement and guarantee between the nation 
and CORELCA with the Export Import Bank of Japan in the amount of 
13,733,606,651 yen. This loan is designed to finance 85 percent of 
the foreign currency cost of a 150-MW thermoelectric unit for the 
El Cerrejon thermal power plant. 


The El Cerrejon electricity project includes the design and 
construction of a thermal power plant with an installed capacity 
of 150 megawatts. 


ISA 


This 1s a foreign loan agreement and guarantee between the nation 
and Electric Interconnection, S.A. with the Export Import Bank of 
Japan and other Japanese banks, in the amount of 1,710,133,700 
Japanese yen. This loan is to be used to finance 85 percent of 
the foreign currency cost of the design, manufacturing, factory 
testing, and start of operation of a 66-MW turbogenerator and 
auxiliary equipment needed for the fifth generating unit of the 
Zipaquira thermal power plant. 


7679 
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ENERGY ECONOMICS COLOMBIA 


NEW HYDROELECTRIC PLANTS UNDER STUDY 


Bogota EL TIEMPO in Spanish 22 Sep 81 p 1-B 


[Text] The construction of three hydroelectric power plants which 
will generate 1,230,000 kW east of Bogota is now under considera- 
tion by the Electric Power Company, following prefeasibility studies 
of the watersheds of the Negro-Guayuriba and Humea rivers. 


In addition, another plant--the La Rosa hydroelectric power plant 
located downstream from the Guayabetal dam on the Guayuriba river-- 
is also a possibility. 


The La Rosa project consists of a dam 100 meters high, 6 kilometers 
upstream from the bridge on the road from Villavicencio to Acacias, 
with two tunnels 6.1 kilometers long to bring the water to a surface 
power plant lcoated in the piedmont plains. 


The prefeasibility studies and reconnaissance of the basins of the 
Negro-Guayuriba, Humea, Upia, Guaviare, Guayabero, Guejar, and 
Ariari rivers were completed in 1980, yielding highly satisfactory 
results, according to the company manager, Roberto Caceres Bolanos, 
in the 1980-1981 annual report which has just been released. 


Meanwhile, reconnaissance studies are being conducted of the 
Guaviare, Duda-Guayabero, Guejar, and Ariari rivers. 


According to the report issued by Caceres Bolanos, the firm is also 
considering the possibility of building a 600-MW thermoelectric 
power plant located on the Tibita river in the town of Villapinzon, 
as the area has extensive coal reserves that could be used at the 
rate of 700,000 tons a year to supply the proposed power plant. 


The Electric Power Company has begun discussions with CARBOCOL 
[Colombian Coal Company, Inc] to obtain use of the area and to 
begin exploration of the reserves. 
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A 150-MV unit for the Termozipa plant is now in the design phase; 
this would be the sixth unit of this plant. 


Hydroelectric Power Plants in Eastern Colombia 


The three hydroelectric power plants which have gone to the 
feasibility phase, with studies now underway, are the following: 


he Quetame Hydroelectric Power Plant 


This plant uses water from the Negro river, to which is added water 
from the Blanco river, using a diversion tunnel 18.1 kilometers 
long. These waters meet in a reservoir formed by a dam 145 meters 
high, located at kilometer 62 of the Bogota-Villavicencio road. 

A pipeline 9.4 kilometers long feeds into an underground plant with 
an installed capacity of 300 MW, and with an average generating 
capacity of 1,454 gigawatts a year. 


2. Guayabetal Hydroelectric Power Plant 


A dam 145 meters in height, located at the Chirajara site at 
kilometer 82 on the Bogota-Villavicencio road contains the water 

of the Negro river, downstream from the Quetame power plant. This 
water is carried through 17.8 kilometers of tunnels to a power plant 
located on the right bank of the Guatiquia river, located approxi- 
mately 6 kilometers north of Villavicencio. The plant has a capa- 
city of 600 MW, and an average generating capacity of 2,733 giga- 
watts a year. 


3 Humea Hydroelectric Power Plant 


A free-flowing canal 40 kilometers in length carries water from the 
Guayabetal plant on the Guatiquia river to a large-capacity reser- 
voir formed by a dam 125 meters in height on the Humea river, loca- 
ted near kilometer 45 of the Villavicencio-Barranca de Upia road. 
The plant has a capacity of 330 MW and an average generating capa- 
city of 1,428 gigawatts a year. 


In addition to these three plants, there is also the La Rosa 
project. 


Upia 


Further studies have been done for the Upia project; this is located 
in the vicinity of the town of Villanueva; its installed power would 
be approximately 1,000 MW. Also being studied are the developments 
of Chapasia and Campohermoso on the Lengupa river, Barranca de Upia 
and Matalarga on the lower part of the Upia river, and finally, Tua 
and Manacacias on the Meta river. 


18 








On the Guaviare river, between San Jose del Guaviare and Mapiripana, 
two "stairstep" projects are now under study. Together they would 

§ ‘ = . <- . —# 
have a total installed capacity of 1,450 MW with low dams, and would 
cost just a little more than the Mapiripana hydroelectric power 


plant, which is being considered as an alternative. 


On the Guayabero river, above the confluence of the Ariari river, 
40 kilometers above San Jose del Guaviare, the Yaikiran project 
1s now under study. 


A second project on the Guayabero river is La Macarena, at the 
confluence with the Lozada river, at the far southeast of the 
Sierra de La Macarena: this project would have a dam 85 meters 
high, creating a reservoir with a capacity of 17,000 cubic meters. 


Another project has been proposed for the Balsillas river. 


There are two projects under consideration for the Guejar river: 
Piramides and Penas Blancas, along with the diversion of the Guape 
river. 


On the headwaters of the Ariari river two "water's edge" projects 
have been considered; these are Alsacia and Palomas. Palomas is 
located near the town of San Luis de Cubarral. 


On the headwaters of the Guape, a tributary of the Ariari, the 
following projects have been considered: Las Dantas, Nevado, and 
Suplicio. This river will also be used for another project. 
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ENERGY ECONOMICS COLOMBIA 


SAN CARLOS HYDROELECTRIC PLANT DETAILED 
Bogota EL SIGLO in Spanish 19 Sep 81 p 3 


[Article by Amparo Segura Carvajal] 


[Text] Human ingenuity. seems unlimited when we think of moving 
3,500,000 cubic meters of soil to build a large dam; of changing 
a river's course; or of using the efforts of 3,000 men to extract 
the utmost from the earth's resources, in an attempt to make use 
of these resources to avoid the chaos that could occur when the 
world's energy resources are depleted. 


The town of San Carlos is located 150 kilometers away from the city 
of Medellin by mountain roads. Near this town is the huge hydro- 
electric plant, also named San Carlos, which will produce 1,550,000 
KW of energy for Colombia. 























Just 150 kilometers from Medellin, work is now in progress for the 
San Carlos hydroelectric power plant. 
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Without Fear of Danger 


Amid the detonations and the deafening rumble of the "jumbo," the 
huge machine with five drills which is used to excavate the tun- 
nels, the men work day and night, drilling the rocks to create 
tunnels which will finally interconnect all throughout this com- 
plex engineering project. 


Colombians, Nicaraguans, Chileans, Spaniards, Japanese, Ecuadoreans, 
Guatemalans, Mexicans, and even one Englishman make up this large 
human team which, during 24-hour days, is at work both above and 
under the ground. Here they share something in common: their total 
dedication and commitment to what will eventually be the exciting 
result of the labor of each and every one of them. 


The people who are at work inside the tunnels see very little or 
nothing of the daylight or the sun's rays in this hot region. 
Deep inside the tunnels, their life is at stake at every instant. 


"I Learned Not to be Afraid" 


Rodrigo Castano has spent 7 months under the mountain. The exact 
spot marked on the project's plans is called a pressure shaft. 
This might be one of the most dangerous areas. Deep under the 
ground, they can barely see the dim light of tungsten, and they 
breathe rarefied air. 


Today this water-conducting tunnel has reached a length of 265 
meters excavated. "In the beginning I felt strange here. I had 
never before worked on a project of such magnitude. I was quite 
impressed, but then I began to feel a great deal of confidence in 
myself. After that, I didn't think about the danger." 


A Matter of Routine 


And there in these catacombs where the dust-laden and fiery air 
covers their bodies with sweat and ashes, 23 men, defenseless against 
the danger, struggle without stopping against the vast rocky mass. 


"We are all one family here," says Castano, the young man with the 
Antioquia accent, who displays his strength and courage in his 
work. All of them help each other and he in particular has had to 
lend a helping hand to others who are not as strong. At times 

the electricity supply is cut off, and the more nervous workers 
seem on the verge of collapse. On occasion, a hand can give real 
Support in any of their lives. 
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The noise seems unbearable. But the workers have grown so 
accustomed to it that they can stand up to 120 decibels in the 
depths of a tunnel without using the earplugs and protective de- 
vices issued to them for this kind of work. Also, the choking air 
becomes tolerable without using respirators. The human body seems 
to develop an immunity to the unpleasant features of the strange 
atmosphere of these underground caverns. 


It is all a matter of routine, say the men who do this kind of 
work. And yet, there is danger present everywhere. Nor are the 
workers on the surface free from the risk of an accident. Ata 
height of 50 meters, during the construction of a catchment tower, 
Or during the concrete lining of any of the vertical shafts which 
reach a depth of 147 meters, an accident could happen. 


Everything is a matter of talent, tactics, calculation, and 
precision, all combined to produce the amazing culmination of 
this vast project. 


What is San Carlos? 


San Carlos has a reservoir fed by the Nare, Guatape, and San Carlos 
rivers. At one end of this reservoir, on what will be the bed of 
a large lake, there are now rising two huge catchment towers whose 
bases go deep under the ground, connecting with two vast tunnel 
systems. Four kilometers from the two concrete structures and 
above the tunnels there are also two large cylinders--called surge 
tanks--which reach up to the surface. Their sole function is to 
maintain equilibrium by acting as connecting overflow tanks. A 
few meters beyond these tanks, the tunnels become narrower and at 
the same time acquire a 45° grade, forming two pipelines 275 meters 
in length. These pipes lead to the machine building cavern, where 
there are 10 turbines. In order for the water to reach each one 
of these turbines, the inclined tubing branches out into 10 tubes 
with a smaller diameter; these take the water to the vanes of the 
turbines (this is where the energy is produced). After being used, 
the water is discharged through another two tunnels called dis- 
charge tunnels, and it is returned to the river from which it had 
been drawn in the beginning. 


The energy produced by the turbines is sent by cable to another 
underground room, where it is transformed. It is then sent through 
transmission lines and distributed by surfacelines all over the 
country. 
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San Carlos Hydroelectric Power Plant 


Key: 

1. catchment tower 

2 reservoir level 

3 minimum operating level 

4 20-story building 

5. surge tanks 

6. oxidation tanks 

7 elevator shafts 

8. construction window 

9. pressure tunnels 

0. The height of each catchment tower is equivalent to the 
height of a 20-story building, as indicated here. 

ll. pressure shafts 

12. ventilation tunnels 

13. machine building 

14. branches 

15. group axis 

16. transformer cavern 

17. construction tunnels 

18. bar galleries 

19. cable shafts 

20. ventilation caverns 

21. discharge tunnels 

22. access tunnels 

23. discharge canals 


The San Carlos Project 


The San Carlos power plant will operate with a water flow of 143 
cubic meters per second. The main equipment of the plant consists 
of the following: 10 Pelton turbines with six streams, producing 
155 megawatts. Each of these will operate with a normal net head 
of 554 cubic meters of water and a velocity of 300 rpm. There 

are 10 vertical axis generators connected with the turbines, and 16 
Single-phase transformers with a power of 109 megawatts. 


The San Carlos power plant will be connected to the national nower 
grid via 220-KW lines through Guatape and Torca (Cundinamarca) ; 

the power plant will be the starting point of the 500-KW line which 
will connect the center of the nation with the Atlantic Coast area. 
The physical part of the project includes: 


a. Punchina dam: height, 70 meters; length, 800 meters; volume, 
6,000,000 cubic meters. 
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b. Two catchment towers: height, 54 meters; two concrete 
vertical shafts, each with a depth of 147 meters. 


First Phase 


The most important parts of the project in this first phase which 
will start to operate in September 1982 with 620,000 kilowatts are: 


a. a pressure tunnel. Length, 4,530 meters; diameter, 6.10 


meters (lined with concrete). 


b. a surge tank. Tank height, 105 meters; diameter, 13.5 
meters. Concrete elevator shaft: height, 170 meters; 
diameter, 5.30 meters. 


C. an inclined pressure shaft: inclination, 45 degrees; length, 


275 meters; diameter, 5.50 meters (concrete). 


d. metal pressure pipes: length, 25 meters; diameter, 5 meters. 
e. two caverns: one for generators and the other for 
transformers. 


f. an inclined shzft: length, 280 meters. 


g. a ventilation shaft: height, 320 meters. 
h. a discharge tunnel: length, 1,566 meters. 
Zs vehicular tunnel: 1-kilometer two-lane roadway. 


Phase two of San CArlos will generate 930,000 KW of energy. 


This second part of the work on this large power plant will be in 


Operation in February 1984. 


San Carlos Statistics 


The most important statistics for the project are summarized below. 
Excavation (above-ground) 3,800,000 cubic meters 
Creation of embankments 6,000,000 cubic meters 
Underground excavation 1,165,000 cubic meters 
Reinforcing steel 18,000 tons 

Total volume of concrete used underground 242,000 cubic meters 
Total cement used 250,000 tons 

Total cost of the construction 13,585,000,000 pesos 
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Personnel involved, including workmen, 
engineers, and technicians 


Approximate amounts of some 
investments: 
construction equipment 
monthly fuel costs 
monthly power supply costs 


7679 
CSO: 3010/18 
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3,000 men 


1,320,000,000 pesos 
8,000,000 pesos 
6,000,000 pesos 











ENERGY ECONOMICS GRENADA 


BRIEFS 


MEXICAN OIL TEAM=-A seven-man Mexican technical team ended a three-day visit to 
Grenada this week after doing geographical surveys on the island's rocks to 
determine whether they contain oil deposits and checking out the possibility 

of constructing storage facilities on the international airport's site for 
different types of petroleum. The visit came two weeks after Prime Minister 
Maurice Bishop went to Mexico for talks with President Jose Lopez Portillo, 

On that visit, an agreement covering technical and economic areas was signed 
between the Grenadian and Mexican Governments, in which the latter pledged 
assistance for a number of projects here, including the international airport 
and energy development, The team from the Mexico state-owned Pemex oil company 
held discussions with Deputy Prime Minister Bernard Coard, who said its visit 
shows the seriousness of Mexico's assistance pledge. Ambassador to Cuba and 
Mexico Richard Jacobs left Grenada Wednesday for Mexico to hold follow-up dis- 
cussions on the agreement's implementation, Bro. Coard expressed appreciation 
to the team which was headed by Abundio Juarez Mendez, [Text] [st Georges 
FREE WEST INDIAN in English 10 Oct 81 p 2] 


CSO: 3025/43 
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ENERGY ECONOMICS GUATEMALA 


NATIONAL PETROLEUM PRODUCTS CONSUMED FOR FIRST TIME 
Tests Satisfactory 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 14 


[Text] Gasoline and other fuels derived from Guatemalan petroleum were consumed 
in the country for the first time during the second half of September, according 
to a statement made to PRENSA LIBRE yesterday by Alejandro Contreras, head of the 
government's department of hydrocarbons [DH] 


According to the information given, 78,317 barrels of oil, extracted in the north 
of the republic, were refined in the Texaco facilities in Escuintla Departuent. 


Gasoline, diesel fuel, bunker and other fuels were derived from this oil and placed 
on the Guatemalan market at the same prices as those obtained for the derivatives 
of imported oil. 


The 78,317 barrels, to be refined in Escuintla, were taken to the port of Santo 
Tomas de Castilla, on the Atlantic, on 28 August, arrived at the Escuintla refinery 
at the beginning of September and were refined in the middle of that month. 


We do not have technical information concerning the quantities and qualities of 
each type of fuel derived from the Guatemalan crude. 


The DH head said that only when we receive the technical details from Texaco shall 
we know the characteristics of the Guatemalan oil to determine its properties. 


Texaco paid 2,543,672 quetzales for the 78,317 barrels of oil inasmuch as the price 
per barrel was set at 32 quetzales with 47 centavos. 


With regard to future shipments to be refined, the informant said that we shall 
wait for the technical results of this first refined Guatemalan oil sample to 
determine the most suitable selling price. 


"The most important aspect of this development," the head of the Presidency of the 
Republic's DH said, "is that Guatemala is assured of adequate supply." 


He emphasized that, having proved that Guatemalan oil can be refined by the Escuintla 
refinery, Guatemala is assured of a sufficient supply for the future. 
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"Supply itself is the most important aspect," he said, "although it is hoped that 
the consumption of Guatemalan oil derivatives will result in a lowering of the 
country's hydrocarbon fuel prices. 


"All this," he said, "depends on the quality of the oil, since having to combine 
Guatemalan derivatives with imported products would make the price factor less 
favorable than desired." 


Mexican Gasoline 
Guatemala PRENSA LIBRE in Spanish 7 Oct 81 p 14 


[Text] ‘Meanwhile, Guatemala is continuing to consume gasoline derived from 
Mexican oil, with a different odor but the same quality as that which has always 
been consumed," Alejandro Contreras, head of the DH, said yesterday. 


He said that, in accordance with an agreement between Venezuela and Mexico, con- 
sumption of Mexican fuels, especially gasoline, was initiated in Guatemala a few 
months ago. 


The consumption of gasoline produced in Mexico amounts to 8,500 barrels daily, and 
this, according to the agreement with Venezuela, is about 50 percent of the 17,000 
barrels of oil which Guatemala obtains through that agreement. 


"In addition to the odor," the informant said, "it is possible that consumers have 
noticed that the color of Mexican gasoline is different; however," he stressed, 
"the quality is equal to that imported from other sources." 


Call for Refinery 
Guatemala PRENSA LIBRE in Spanish 8 Oct 81 p 4 


[Text] "In view of the analysis of our oil confirming its quality, we must install 
a refinery to take advantage of all products derived from that oil," Deputy Jorge 
Bonilla Lopez, chairman of the Congress of the Republic, said yesterday. 


"We are now a member of the oil-producing nations. The last samples analyzed have 
verified the positive aspect of our energy resources. 


"Our oil must be exploited wisely. The official criterion in this connection has 
been ascertained. Our country is rich in resources and natural wealth. We must 
proceed with prudence, for the country's oil future depends on that kind of action. 


"Now that the quality of our oil has been verified," he said, "the second step is 
the installation of a refinery. But we must especially train Guatemalan technicians 
so that they may handle this entire area with modern methods of oil exploitation." 


8568 
CSO: 3010/114 
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ENERGY ECONOMICS PERU 


BRIEFS 


COAL DEPOSIT FOUND--The Mining Research Institute has discovered a 15-million 
ton coal deposit in the San Juan de Arana area located in the eastern sector of 
the country. [Lima Domestic Service in Spanish 1200 GMT 31 Oct 81] 


CSO: 3010/222 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


OFFSHORE GAS PRODUCTION SCHEME REMAINS ON SCHEDULE 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Oct 81 p 1 


[Text] The National Gas Company's (TT) $204 million flare gas project which com 
prises installation of two offshore compressor platforms off the east coast of 
Trinidad is well on schedule and within the budget provided, Energy Minister 

Mr. Errol Mahabir, revealed yesterday following a tour of one of the platforms 

by a team of newsmen. 


The platform is almost complete, and is located 12 miles off Point Galeota in 
water depth of 180 feet in Amoco's Poui Field. It accommodates five compressors. 


A second platform, currently under construction in the Teak Field--32 miles off- 
shore--will accommodate four compressors. Each compressor is rated at 2,700 
horsepower. 


At present, all the structural work on the first platform has been completed, 

and hook-up work is being done to bring the gas flared by Amoco into the com- 
pressors, to be pumped on shore. 

3 

Mr. Mahabir said when the project comes on stream by year's end, the amount of gas 
that would be collected and pumped on shore would be "more than enough" to avert 
any shortfall in the supply of gas to the various industries. 


When completed, 100 million cubic feet of gas a day would be pumped on shore 
through the National Gas Company's 24-inch pipeline to Point Galeota and into 
the company's inland gas distribution network. 


The greater portion of the facilities, such as the massive 12-storey high jackets 
or substructures of the platforms (structures larger than Salvatori Building), 
the decks, engines, compressors and utility modules were fabricated in the U.S. 


Local companies, however, were awarded contracts for the fabrication of the two 
bridges and vent booms, as well as the hook-up and tie-in work which involves the 
electrical, piping and mechanical work which is now being done prior to the com- 
missioning of the facilities. 


Mr. Mahabir was full of praise yesterday for the local engineers and work person- 
nel for putting together such a massive structure offshore in just over one month 
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despite the difficult work environment due to recent inclement weather and 
unfavourable sea conditions. 


At present, Mr. Mahabir noted, daily gas production amounted to 400 million cubic 
feet, while gas utilised by the various industries--Trinidad and Tobago Electricity 
Commission (T&TEC), Iron and Steel Company (ISCOTT), the fertiliser projects, and 
other businesses, amounted to 300 million cubic feet. 


Replying yesterday to query on the importance of the 50 per cent increase in the 
country's proven gas reserves, Mr. Mahabir pointed out that the increased 
reserves of 4.6 trillion cubic feet (tcf) were equivalent to 0.73 billion barrels 
of oil. Present oil reserves were 700 million barrels. 


This meant, he said, that the gas reserves have doubled our oil reserves in terms 


of the present increase. And at (TT) $82 a barrel of oil, the increase in gas 
reserves meant a sum of (TT) $60 billion. 


CSO: 3025/42 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ECUADOREAN, PERUVIAN OFFICERS DISCUSS BORDER INCIDENT 
Quito EL COMERCIO in Spanish 20 Oct 81 pAl 


[Text] The first formal meeting of military commanders of Ecuador and Peru is being 
held in Huaquillas. The purpose of the meeting is to seek ways of avoiding future 
incidents which could affect peace between both countries, according to press 
Statements by the national secretary of public information, Ernesto Alban. 


He said that the meeting was held after the most recent incident that occurred at 
the Ecuadorean-Peruvian border during which Vasquez Realpe, an officer of the 
Ecuadorean Armed Forces, was wounded. 


According to information received from Huaquillas, talds took place all yesterday in 
such secrecy that the event was totally unknown to the civilian populace. 


In the meantime, commercial activity on the border of Ecuador and Peru at Aguas 
Verdes is being carried on normally without any signs of military movements in 
connection with the above-mentioned meeting. 


In Lima, Peruvian Foreign Minister Javier Arias Stella said yesterday that the border 
incident on 14 October 1981 between Peru and Ecuador was "happily resolved," after 
another meeting between military delegations of both countries. 


According to the Efe Agency, Arias revealed that the meeting of military commanders 
of both countries signified a mechanism of "military coordination" to deal with 
matters relating to the border with a view to preventing the recurrence of hostilities. 


He said that those contacts, one of which, presumably the last, was made yesterday 
in the Ecuadorean border town of Huaquillas, had confirmed the fact that "everything 
is resolved." 


"All that remains is to continue the process of normalization of relations, to move 
forward with the programs of cooperation and development which are of interest to 


the peoples of Peru and Ecuador," Arias Stella emphasized. 


The foreign minister then expressed the wish that in the future there would be no 
repeat of border incidents "with Ecuador or any other country." 


Alban Gomez also revealed that last week preparatory talks had already been held for 
yesterday's meeting. It was demonstrated to the Peruvian authorities that the shot 
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at the officer had entered the right side of the helicopter with an angle of 
inclination which indicates that the aircraft was not over the Peruvian detachment, 
he added. It was also demonstrated that the helicopter was not armed, as it was 
performing only* routine transport and inspection tasks, he noted. 


He also reported that Colonel Vasquez Realpe is recovering satisfactorily from the 
wound he suffered in his right arm. 


Earlier, he could not receive visitors for strictly medical reasons, he said. 


Referring to the recent visit of the Peruvian minister of industry to the country, 
on which occasion Andean Pact activities were analyzed, Alban said that this is 
precisely, demonstration of national interest to salvage the programs of the 
subregional agreement. Failures to meet commitments were reported; and ways were 
sought to resolve any difference which at a given moment might arise, he commented. 


"In international policy sectors," he added, "we must have a balanced attitude which 
is neither exaggeratedly optimistic nor pessimistic. We Ecuadoreans are very aware 
of the importance of the Pact and the need for saving it, in the face of the 


difficulties which have been experienced not only with Peru but with the other 
members." 


In his statements, the secretary of information said that the president of the 
republic has declared that the country condemns alli forms of violence and does not 
accept the fact that deeds are the only language in the search for peaceful solutions. 
He also revealed that the talds which started yesterday morning will be continued. 


These border incidents are being handled at the military and diplomatic levels; and 


the national Foreign Ministry will provide information about the talks in due 
time, he concluded. 


8143 
CSO: 3010/148 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MEXICO TO ALLOW GUATEMALAN WORKERS INTO CHIAPAS FARMS 
Guatemala PRENSA LIBRE in Spanish 28 Sep 81 p 17 
[Article by correspondent Edgar Octavio Giron Castillo] 


[Text] Tapachula, Chiapas --Secretariat of Interior deputies at certain Mexican 
frontier stations have granted Guatemalan agricultural workers a permit to work 
for 6 months legally on coffee, cotton and banana plantations in Chiapas. 


This arrangement protects Guatemalan workers who emigrate during the harvest season, 
hired by Mexican plantation owners; the arrangement began to have positive results 
a few days ago. 


Thus, those who emigrate for a short period of time to help the neighboring country 
in its agricultural efforts are protected by the local authorities; this was not 

the case previously, and the result was merciless exploitation by Mexican plantation 
owners who, under pretext that the Guatemalan workers were there illegally, deprived 
them of normal benefits and threatened to report them to the immigration authorities. 


Guatemalan men can now work with a greater feeling of security and confidence, in- 
asmuclh as tney will no longer be subjected to threats and will be able to work on 
the cotton, coffee and banana plantations. The women will be able to perform 
domestic duties. 


Each Guatemalan who goes to Chiapas to work must pay 200 Mexican pesos--approxi- 
mately 8.7 quetzales--to the immigration authorities to obtain permission to remain 
on Mexican territory for 6 months. 


About 100,000 Guatemalan agricultural workers are expected to arrive during the 
period in question, and they will furnish the necessary manpower at the critical 
period. Hundreds of Guatemalans are going to Chiapas every day, now protected by 

the temporary permit which is making their stay more tranquil as they perform their 
agricultural tasks, hired by Mexican and Guatemalan plantation owners and recruiters. 


8568 
cso: 3010/115 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MEXICAN AMBASSADOR TO GUATEMALA COMMENTS ON MISSING CONSOL 
Guetemala PRENSA LIBRE in Spanish 9 Oct 81 p 23 


[Excerpt] Jesus Silva Mendo, top official a the Mexican Consulate in Malacatan, 
San Marcos, is still missing, according to what Gen Rafael Macedo Figueroa, 
ambassador of the neighboring country in Guatemala, told PRENSA LIBRE yesterday. 


The diplomat was being consulted with regard to information from abroad which 
contended a few days ago that Silva Mendo was found dead in the Malacatan area. 


Another report said that Silva Mendo was safe and sound on Mexican territory, but 
Ambassador Macedo Figueroa denied both versions. 


My Government Is Requesting Collaboration 


Macedo Figueroa said that some time ago he has sent a message through the Ministry 
of Foreign Affairs asking the Guatemalan authorities to aid in finding Consul Silva 
Mendo as well as Mexican citizens Jose Luis and Jose Guadalupe Mendez Perez, also 
missing. 


"Until now," he said, "we have received no official information about the results 
of the requested investigation." 


He added that, according to his information, no newspaper in his country has 
published any news relative to the alleged reappearance of Silva Mendo, who is 
deputy foreign minister at the Mexican Consulate in Malacatan, San Marcos. 


"TI wish to stress that we have no knowledge whatever that the above persons, par- 
ticularly the government official, have shown up dead. 


"My country is confident that the Guatemalan authorities will continue the investi- 
gation in order to ascertain the whereabouts of Silva Mendo as well as the Mendez 
Perez brothers. 

The Usumacinta Case 

Ambassador Macedo Figueroa was also asked by the PRENSA LIBRE reporter if it was 


certain that the Guatemalan Government had rejected the Mexican request to build a 
hydroelectric power plant on the Usumacinta River. 
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He said that he had no official information on that subject but that it was known 


that joint studies were underway to determine the feasibility of that hydroelectric 
project. 


He was also asked if a negative response by the Guatemalan Government could be 


triggered by Mexico's support of Belize's independence. General Macedo said there 
is no difference of opinion between the two governments. 


8568 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


SIMILAR EDITORIALS IN AREA PAPERS CALL FOR FREEDOM IN GRENADA 
Page 1 Comment 


[Editorial Report] Virtually identical, word-for-word front-page editorials 
calling on Grenada--the PRG and its leader, Maurice Bishop--to end human rights 
violations appeared in the English-language Bridgetown SUNDAY ADVOCATE-NEWS of 
20 September and the Kingston SUNDAY GLEANER and Port-of-Spain SUNDAY GUARDIAN 
of 27 September. Only the most minor and insignificant variations in wording, 
with the exception of the final paragraphs, differentiated the editorials. 


In addition, follow-up material from the Port-of-Spain TRINIDAD GUARDIAN--items 
carried below under separate subheads--indicate that the Port-of-Spain SUNDAY 
EXPRESS in English, also on 27 September, ran the same editorial as published 
in the SUNDAY GUARDIAN of the same day. 


The following is the text of the editorial from the SUNDAY ADVOCATE-NEWS in 
English of 20 September (variations in the closing paragraphs of the editorials 
carried by the SUNDAY GLEANER and SUNDAY GUARDIAN are given following the 
ADVOCATE-NEWS text): 


Page 1 Editorial: Free Grenada, Mr. Bishop! 


The Caribbean Press have responded with varying levels of indignation to the grow- 
ing evidence of emasculation of rights and freedoms in Grenada since March 13, 
1979 when Mr. Bishop and his colleagues staged a coup by unprecedented use of arms 
and ammunition to gain power in the Caribbean. 


Some newspapers condemned Prime Minister Maurice Bishop from the outset and warned 
of the danger of that precedent. Others took a more sympathetic position and 

gave his Government the benefit of any early doubt. After a little more than two 
years the Bishop regime has eroded all of the support he enjoyed in the wider 
Caribbean including the media, as he has systematically gone about entrenching 
himself in office in a most dictatorial manner and, particularly, by his refusal 
to entertain the idea of popular elections. 


The information media in Grenada has been systematically reduced so that today 
there is but a single voice. This can no longer be viewed as accidental. We are 
convinced that it is a deliberate act of policy of the Bishop Government to elimi- 
nate dissent. 
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Today all major newspapers, radio and television stations in the English-speaking 
Caribbean (with the exception of Guyana which has not been invited for obvious 
reasons), join in a common expression of condemnation of the behaviour of the 
People's Revolutionary Government. 


It is no longer possible to misunderstand the pattern of events which has denied 
freedom of expression and the right to dissent. The more recent actions of the 
Bishop Government to forbid publication of the "Grenada Voice" newspaper, to 
harass a patriotic and widely respected Caribbean journalist and to incarcerate 
others whose only crime is to act within the law which then existed, must be 
abhorred by all who subscribe to decency and justice. 


Equally unmistakable was the regime's public display of contempt for the law by 
use of retroactive legislation, a ploy which has emphasised the viciousness of 
their intent. 


In one of the most incredible and iniquitous pieces of legislation to disgrace any 
Statute, the "Newspaper Act" (People's Law No. 18 of 1981) provides that: 


"Any member of the People's Revolutionary Army or of the Grenada Police Service 
may arrest without warrant any person whom he suspects of committing, having 
committed or being about to commit an offence under this law." 


Mr. Bishop will most likely respond to this joint statement with his standard 
charge of "reactionary and CIA involvement." His only variation from this theme 
has been personal vilification and abuse of those who dare to criticise. 


As the crudity of his ploy becomes more obvious, the list will grow. It started 
with the Grenadian Rastafarians, and from then it turned to the Torchlight News- 
paper and its directors, then to the owners of the Coca Cola plant in St. George's, 
The Catholic Standard, The Express and Gleaner newspapers, Prime Minister Tom Adams 
of Barbados and the Caribbean Publishing and Broadcasting Association. 


More recently his abuse and charges of CIA association have been levelled at a 
group of highly respected Grenadians headed by no less an individual than one 
whom Bishop had himself selected to function as his Attorney General a few short 
months ago. 


It is perhaps a measure of the current state of his mind that he does not appear 
to understand how transparent and unconvincing these charges must appear to all 
but his sycophantic followers. Indeed the situation would be ludicrous, were it 
not for the grave implications for the lives of so many of his countrymen. 


Tt is now two and a half years since Mr. Bishop's "People's Revolutionary Govern- 
ment'’ took power and imprisoned a number of Grenadians as its first act. An even 
larger number is now estimated to be held by the State without having had to 
answer charges for alleged crimes. 


We call on the people and governments of the Caribbean to protest against such 
inhuman behaviour in the name of all that is decent and principled. 
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The time has come when it must be made unmistakably clear to Mr. Bishop and the 
PRG that if they persist in the human rights abuse now taking place in Grenada 
that they will be isolated from the rest of the Caribbean community. They must 
be reminded of their promises of early elections, wider democracy, a new con- 
stitution, observance of the rule of law and respect for human rights, and be 
called upon to fulfill them. 


We commend the lead which has been given by Prime Minister, Eugenia Charles of 
Dominica, and urge other heads of Caribbean governments to support her stand that 
the observance of fundamental human rights must be a precondition to economic or 
other co-operation. 


The Sunday Advocate-News joins in calling on Mr. Bishop and his colleagues to 
give freedom to the people of Grenada! 


the final paragraph of the editorial carried on the front page of THE SUNDAY 
GLEANER in English on 27 September reads: The Gleaner proudly joins in calling 
on Mr. Bishop and his colleagues to give freedom to the people of Grenada! 


In the editorial carried on page 1 of the 27 September SUNDAY GUARDIAN, the final 
paragraph reads: We join in calling on Mr. Bishop and his colleagues to give 
freedom to the people of Grenada! 


Trinidad and Tobago Probe 
Port-ot-Spain TRINIDAD GUARDIAN in English 3 Oct 81 p 7 


[Text] Journalists in Trinidad and Tobago will be sending a three-man team to 
Grenada to investigate reports of the abuse of freedom of the Press in that 
country. 


At a meeting held in Port of Spain yesterday it was agreed that the three man 
team would compose Mr. Keith Subero of the Trinidad Express, Mr. Errol Pilgrim 
of the Trinidad and Tobago Review and Mr. Trevor Smith of the Challenge news- 
papers. 


Committee appointed by the journalists yesterday expressed grave concern about 
reports of abuse of Press freedom in Grenada and reports of the physical abuse 


of journalist Mr. Allister Hughes. 

At the meeting yesterday a resolution condemning the publication of similarly 
worded editorials on the front pages of the Sunday Guardian and Sunday Express 
on Sunday, September 27, was adopted with abstentions. 


No decision was taken on where the money would come from for the Grenada visit. 


However, at the original meeting on Wednesday this week Mr. Smith offered that 
his organisation would pay the passage. 


Twenty-one journalists voted in favour of the resolution while nine voted against 
and three abstained. 
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Release and Resolution 
Following are the news release and resolution from the local journalists: 


On Tuesday, September 29th, 1981, journalists representing all the media in 
Trinidad and Tobago met in Port of Spain to discuss the joint editorials which 
appeared in the Sunday Guardian and Sunday Express Newspapers of Sunday, 
September 27th. 


The identically-worded editorials were headlined 'Free Grenada, Mr. Bishop.' 


The journalists expressed concern at what they saw as an unhealthy practice and 
a breach of all established journalistic practices and principles concerning the 
joint editorials, and to further investigate reports of abuse of Press freedom 
and human rights in Grenada. 


The committee comprised Keith Smith, Managing Editor of the Trinidad Express, 
Louis Lee Sing, Editor of the Challenge newspaper, Neil Giuseppi, News Director 
of Trinidad and Tobago Television, Jeff Hackett, Feature Writer at the Trinidad 
Express, Errol Pilgrim, Editor of the Trinidad and Tobago Review, Nazam Ali, 
Caribbean Correspondent for Agence France Presse, and Sister Marie Therese, 
Feature Writer at the Catholic News. 


The committee met on Wednesday night and drafted a resolution, which was pre- 
sented to and adopted by the full assembly of journalists at a meeting on Friday, 
October 2nd. 


The steering committee also expressed grave concern at reports of abuse of Press 
freedom in Grenada, and in particular about reports of physical abuse of inde- 
pendent journalist, Allister Hughes. 


in the light of this, the assembly of journalists is convinced that the interests 
of both sides would be best served by sending a three member team of journalists 
to Grenada to investigate the situation in that country as it relates to freedom 
of the Press. 


The assembly also made it clear that the appointment of the team should in no way 
be seen as an attempt to infringe upon the sovereignty of Grenada. 


The assembly also agreed that the team, comprising Trevor Smith of the Challenge 
newspaper, Keith Subero of the Trinidad Express and Errol Pilgrim, Editor of the 
Trinidad and Tobago Review, should leave for Grenada within two weeks. 


Attempts are already underway to establish contact with the Government of Grenada 
and with representatives of the Media Workers Union in that country. 


Resolution Formulated by The Steering Committee of Journalists: 
Whereas on Sunday, September 27, 1981, there appeared identically worded edi- 


torials on the front pages of both national newspapers, the Sunday Guardian and 
the Sunday Express. 
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And whereas the editorials did not emanate from the individual newspapers but 
were supplied by an outside organisation, to wit, the Caribbean Publishers and 


Broadcasters Association (CPBA). 


And whereas the CPBA declined to use the conventional avenues of the issuing of a 
formal statement or Press release. 


And whereas the CPBA has established an unusual and unhealthy precedent in 
projecting a collective editorial position. 


And whereas this type of joint action gives credence to charges of collusion and 
conspiracy among the media. 


And whereas this action by the CPBA is a clear violation of established journal- 
istic practices and principles. 


Be it resolved that this assembly of journalists deplores and condemns this 
action and calls upon the owners of the media to desist from this unacceptable 
practice and to give an assurance that this will not happen again. 


Editorial Justification 
Port-of-Spain TRINIPAD GUARDIAN in English 3 Oct 81 p 8 
[Editorial: “Ethics and Freedom] 


[Text] Response from a body of Concerned Journalists of Trinidad and Tobago to 
an editorial bearing identical wording published on September 27, last on the 
front page of both the Sunday Guardian and the Sunday Express has resulted in a 
decision to send a team of Trinidadian journalists to Grenada to investigate the 
situation in Grenada concerning reports of abuse of Press freedom there. 


In particular, the team would seek to investigate a report of physical abuse of 
Alistair Hughes, an independent journalist of Grenada. 


This newspaper does not agree with the concerned journalists that there was any- 
thing unethical in the joint publication of the editorial in question by the two 
newspapers and the fact of publication does not constitute any precedent of an 
unhealthy nature. 


Agreed Position 


The fact is that the editorial outlined an agreed position maintained by the 
Caribbean Publishers and Broadcasters Association of which the newspapers con- 
cerned are members and their representatives did participate in the discussions 
leading to an agreed position. 





The CPBA had failed to obtain any assistance from the Grenada Government on the 
matter of consideration of allegations of abuse of Press freedom in Grenada and 

of harassment of Mr. Hughes--the same two issues that now the Concerned Journalists 
are seeking to investigate as a result of the publication of the joint editorial. 
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Thus one direct result has followed from the publication of the joint editorial: 
both the publishers of the region and the group of journalists in Trinidad and 
Tobago, are shown to be concerned about the reports of abuse of Press freedom in 
Grenada, a delayed but welcome response. 


The action of the Concerned Journalists assailed the publication of a joint 
editorial but two things have been proved thereby for the world to note: 

1) Trinidadian Journalists have been able to meet and openly direct their criti- 
cisms at the publication of the joint editorial without having to risk any 
censure from anybody and 2) the journalists' resolution and other agreed conclu- 
sions are being published without any interference with their right to dissent 
and to criticise. 


This, we think, is more than they will find Mr. Hughes and other people in Grenada 
are able to do in that country relative to affairs in Grenada. 


Not Convinced 


On the face of it the Concerned Journalists have been moved to express indigna- 
tion at an unusual event but the circumstances that preceded the editorial and 
the criticism of it by the Journalists may need some looking into. 


We refer to the publication, for example, of a circular sometime ago by an 
Organisation with address at Laventille which threatened to stage a protest out- 
side the office of the Express and promised that "this picket will be the first 
in a number of such actions against the media" in defence of what is called the 
truth about the existing reality in Grenada. 


We are not entirely convinced that the concern of the Concermed Journalists is 
utterly divorced from the programme of action by this shadowy committee designed 
to show that the Grenada Government is not trampling underfoot freedom in Grenada, 
starting with Press freedom. 


The Concerned Journalists, however, can rest assured that their findings will be 
awaited with greatest interest. 


It is to be hoped that if the team is permitted to travel to Grenada that 
unlimited access will be given them to the numerous prisons maintained by the 
Grenada Government for the confinement of political dissidents. And that 
unlimited freedom will be permitted them to discuss with those who have 
endeavoured to resuscitate in Grenada a free and independent Press. 


CSO: 3025/35 
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COUNTRY SECTLON INTER-AMERICAN AFFAIRS 


ANDEAN AUTOMOTIVE PROGRAM FACES DIFFICULTIES 
Quito EL COMERCIO in Spanish 13 Oct 81 p A 7 


[Text] The Andean Pact is having problems implementing its automotive program 
because ot difficulties presented by the establishemnt of enterprises capable of 
engaging in that industry. However, an official bulletin from the Cartagena 
Agreement Council offers assurance that an important negotiation process is being 
carried out with multi-nationals which have terminal or assembly plants. 


Since 1977 when the program was approved several agreements have been signed between 
Colombian enterprises and the Renault Company for the manufacture of vehicles up to 
1,500 ce (category A 1 and A 2). In Ecuador they have selected Volkswagen and 
General Motors to manufacture a medium-size commercial vehicle (category B 1.2 with 
a gross vehicular weight (PBV) of 3 to 4.6 metric tons, the Council asserted. 


The Council added that in the case of Colombia, there is a lack of even the 
definition of models represented by categories C or camper and for trucks in category 
B 3 (from 9.3 to 17 metric tons PBV). 


In another section, the bulletin states that the Government of Peru is in the process 
of reviewing the situation of the industry and the various studies conducted by the 
previous government, with a view to engaging in new negotiations. The bulletin adds 
that by doing this Peru intends to implement its participation in the Andean program, 
with consideration given to its allocations in two models of automobile in category 

A 3 (1,500-2,000 cc) and three models of trucks: B 2.1 (from 4.6 to 6.2 metric tons 
of PBV), B 3 and B 4 (over 17 metric tons of PBV). 


For its part, Venezucla has informed the subregional organization that it recently 
completed technical studies to define its basic models, namely: one in category 
A 3, two in category A 4 (over 2,000 cc) and two truck models: B 3 and B 4. 


lhe bulletin notes it should be acknoledged that there is great difficulty in 
establishing the enterprises which will have to implement this program, with account 
taken of the fact that in the past 5 years there have been significant changes to 
promote greater fuel efficiency and improvements in productivity to maintain a 
competitive position. 


As for Andean means of promotion for this industry, it is enough to note that 
beginning 31 December 1979 a gradual process to reduce national tariffs on parts and 
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pieces was initiated which will be applied until there is total elimination of 
assessments on such trade, the Council explained, adding that 4s of 31 December 1981, 
this gradual tariff reduction process will be applied to trade in the assigned 
subregional vehicles. 





As tor investments, the Council points out, the program involves the allocation of 

resources on the order of $2.5 billion which will generate 100,000 direct jobs, in 

the terminal industry alone. The size of these figures reflects the importance of 

the efforts of Andean countries which propose to establish an industry that will be 
competitive at the world level, the bulletin continues. 


Finally, the bulletin reports that the basis for maintenance of the program is 
subregional demand for over 500,000 vehicles by 1985, the result of full expansion 
of a market which presents growth rates quite superior to those projected for the 
industrialized countries. 


8143 
CSO: 3010/148 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


SELA FISHING MINISTER'S MEETING ENDS IN QUITO 
Quito FL TIEMPO in Spanish 19 Oct 81 pAl 


[Text] Guayaquil (AEP)--The second meeting of state ministers of SELA [Latin 

American Economic System] member countries has ended on a successful note. The 
ministers approved the document prepared within the context of the Fifth Ordinary 
Meeting of the Maritime and Fresh Water Action Committee which worked here for 4 days. 


lfoday, state ministers and assistant observers, after signing the document, spent 
their time visiting the fishing complexes of Data and Posorja to obtain first-hand 
information and reports on the activities of the Ecuadorean fishing industry 
particularly on the coast and in Guayas Province. 


The document signed in Guayaquil officially established the Latin American Fishing 
Development Organization as an instrument of cooperation and promotion which will 
actively contribute to the development of all facets of the fishing sector, within 
a promotional framework of cooperation. 


The ministers and observers who attended the meeting were unanimous in their belief 
that the document will promote the development of the regional fishing sector, by 
providing incentives to countries which are blessed by maritime wealth on their 
borders. 


The modern Hotel Oro Verde was the site of the meeting of fishing resources ministers 
who for the first time were meeting outside their headquarters: Lima, Peru. 


As for Ecuador, its proposals were made through its minister of natural and energy 
resources, Dr Eduardo Ortega Gomez. The proposals were favorable received by the 
entire assembly. 


SELA member-countries now hope to contribute te the channeling of the resources at 
their disposal in an effort to promote the socioeconomic development of their 
respective areas. 


8143 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


ECUADOREANS REJECT PERUVIAN DELEGATION--Yesterday, the Guayaquil Chamber of Industries 
refused to receive an official Peruvian delegation and rejected its offensive 
arguments about the border situation with that country, so long as the border problem 
between both countries is unresolved, according to reports from the port. The 
Ecuadorean Territorial Defense Front agreed with the Chamber that it is not possible 
to sit at the same table with those who have attacked us and have taken away our 
territorial heritage. The El Oro provincial prefect, Mario Minuche, said that while 
the delegation of Peruvian industrialists was in Ecuador, Peruvian military 
detachments adopted a belligerent attitude and attacked an Ecuadorean helicopter 
which was engaged in routine activities. Cesar Frixone, president of the Federation 
of Small Industrialists, congratulated the Chamber on its refusal to talk with 
representatives of an aggressor country. The president of the Hispano-American 
Institute of Cultural Relations, Efrain Camacho, said that he looked upon the 
Chamber's attitude with "patriotic satisfaction." Jose Maria Plaza, brother of 
former President Galo Plaza, expressed his total solidarity with the Chamber's 
exemplary decision "with respect to out traditional enemy." The organization, 
Pedagogical Antenna, criticized the government for receiving the official Peruvian 
delegation, as at the very moment it was talking about integration and friendship 
and Ecuadorean helicopter was being attacked in our airspace. The delegation, 
headed by the Peruvian minister of industry, Roberto Percivale, came to Ecuador to 
seek ways of settling differences arising out of failures to meet commitments of 

the Andean Pact. [Text] [Quito EL COMERCIO in Spanish 21 Oct 81 p A 6} 8143 
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COUNTRY SECTION BARBADOS 


EDITORIAL ASSESSES REAGAN POLICY ON HAITIAN REFUGEES 
Bridgetown THE NATION in English 6 Oct 81 p 4 
[Editorial: "Reagan and the Refugees") 


[Text] In another unorthodox step, United States president, Ronald Reagan, has 
moved to end illegal entry of Haitians into South Florida, by the use of coast 
guard boats which have instructions to intercept vessels on the high seas carry- 
ing Haitians to the Florida coast. 


Last week, in an announcement from Washington, he authorised his country's coast 
guard to stop and return boatloads of Haitians to their homeland "as rapidly as 
possible." 


It is estimated that over 15,000 Haitians have so far this year entered the 
United States illegally, and some 1,000 of them are being picked up monthly on 
the beaches of Florida. * 


No one can deny that the Haitians’ trek to Florida, following upon the Cuban entry 
of less than two years ago, will continue to be a burden on United States tax- 
payers, in particular Florida taxpayers who have seen thousands of penniless people 
take up residence in Dade County and become a charge on their administration's 
social and financial resources. 


In addition to interception on the high seas, the Reagan administration is propos- 
ing reduced refugee aid as part of wide-ranging cuts in federal spending which 
could reduce spending in that area by as much as $32 million. 


Two immediate problems come to the fore. The first relates to the possibility that 
Reagan's action could lead to wide-scale piracy at sea (bringing back memories of 
more exciting days on the waters in our basin), and all that it will mean for 

those who traverse this area by boat, and indeed the security of the region. 


Secondly, Reagan opens himself to some criticism, since among those who will be 
intercepted and possibly returned are "refugees" who have legitimate cause for 
seeking a new domicile on genuine political grounds. 


We regret that more influence could not be brought to bear on the administration 
of President Jean-Claude Duvalier, of Haiti, from whose shores these boats leave 


for the Florida coast. 


CSO: 3025/37 
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COUNTRY SECTION BARBADOS 


OPPOSITION LEADER CALLS FOR STUDY BY ECONOMIC TASK FORCE 


Bridgetown ADVOCATE-NEWS in English 8 Oct 81 p 9 


[Text] Opposition MP, Mr. Erskine Sandiford, has called on Government to estab- 
lish a competent and impartial task force to study the conditions prevailing in 
Barbados and make recommendations for their amelioration. 


In a Private Members’ Resolution brought to the House of Assembly last Tuesday, 
Mr. Sandiford regretted that Government was still persisting in policies which 
were contributing to the erosion of the social, economic and political life of 
Barbados. 


Mr. Sandiford said the purpose of his resolution was to give the House an oppor- 
tunity to examine proposals made in the Throne Speech, on July 21, and to have a 
wide ranging discussion on the proposals. 


"I am a committed parliamentarian and I wish to ensure not only that government 
is kept on its toes but that the Opposition ensures that Government is kept on 
its toes," the St Michael South MP said. 


He added that Barbados was experiencing a serious crisis in its public affairs. 


Mr. Sandiford said that Government could not be exempted from a measure of blame 
in terms of the present crisis the island was experiencing. 


He said the best way to study this crisis and to understand the nature of the 
problem would be to establish a highly competent and impartial task force to 
carry out an examination of the problems. 


"It is recognised generally by the populace in this country that we are in a 
crisis," the Opposition MP stated. 


Mr. Sandiford referred to the economic proposals outlined by Prime Minister and 
Minister of Finance, Mr. Tom Adams, on September 8. He said Mr. Adams described 
the situation in Barbados as one "in which the economy is experiencing strong 
recessionary pressures" and he also spoke of "prevailing economic difficulties." 
Mr. Sandiford said these were indicators that things were bad in this country. 


"We are told that these strong recessionary pressures and economic difficulties 
are evidenced in a fall in the growth of output, deterioration in the balance of 
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payments and also in the condition of public finances. Any one of these, by it- 
self would represent a serious threat to the economic and public affairs in this 
country, when these things do so conjointly meet." 


Mr. Sandiford urged that the situation called for examination. 


The Opposition MP noted that Sugar was a substantial employer in this country. 
It was a major user of capital and an important client of banking institutions 
in this country and whatever happened in this sector would have spill-over 
effects in the entire economy. 


"If we are experiencing these difficulties it is necessary that we should examine 
the cause ... we are also told that tourism is down, indicators going in respect 
of the tourism sector are certainly not good." 


Mr. Sandiford added that energy production was also down and there was a decline 
in the production of crude oil in this country. This, he said, was also a matter 
for serious concern. 


The Opposition MP also said that there seemed to be a growing disorder in this 
country in which respect for the law, respect for the rules and conventions 
which hold society together, all seemed to be in some kind of crisis. He said 
there was also a breakdown in family relationships. 


Mr. Sandiford said these things should be examined in depth. 
He said a broad-based body of persons looking at the problem he outlined should 


include persons with qualifications in economics, sociology or social psychology. 
He said the task force would not derogate from the authority of Government. 


CSO: 3025/37 
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COUNTRY SECTION BARBADOS 


COAST GUARD INTEGRATION WITH ST LUCIA, ST VINCENT PLANNED 
Bridgetown THE NATION in English 7 Oct 81 p 24 


[Text] The Barbados Coast Guard is expected to move into an integrated service 
with St. Vincent and St. Lucia. 


According to the Chief of Staff of the Barbados Defence Force, Colonel Rudyard 
Lewis, this was being done in the hope of more efficient search and rescue 
operations throughout the region. 


Lewis said that Barbados was setting up its own service first, then moving in 
with these two countries, and hoping that other islands would join in. 


However, he was unable to state when this integrated service would start as a 
memorandum of understanding had to be signed first between the three countries. 


The chief of staff was speaking at a Press briefing yesterday in which he 
explained the role of the coast guard. 


Lewis said that for sometime the coast guard had come under criticism for its 
failure to carry out certain duties. 


But he outlined the duties and explained why it was difficult for them to 
operate effectively. 





The role of the coast guard, he said, was to enforce law at sea, to carry out 
surveillance of Barbados' territorial waters, to carry out air and sea rescues 
and to provide fishery protection. 


He said that the coast guard had three craft at present: The George Fergusson, 
The Enterprise, and the JTC Ramsay. 


CSO: 3025/37 
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COUNTRY SECTION BARBADOS 


BRIEFS 


GOVERNMENT REASSIGNMENTS--Bridgetown, Wed. (CANA)--Barbados High Commissioner to 
Canada, Lonnie Taylor, has been recalled home to take up the post of Permanent 
Secretary in the Ministry of Trade, a post he held before entering the diplomatic 
service. Mr. Taylor replaces economist Dr. George Reid, who has been reassigned 
to the defence and security division of the Prime Minister's Office. Both 
assignments become effective tomorrow. Press reports have said that Mr. Taylor 
will be replaced by a political appointee in Ottawa. [Text] [Port-of-Spain 
TRINIDAD GUARDIAN in English 1 Oct 81 p 5] 


LAND USE BILL--Owners of agricultural land who do not use this land for its 
natural purpose will find themselves facing penalties in the future. A Bill 
passed before the House of Assembly last Tuesday sought to impose penalties on 
persons failing to make use of agricultural land and to grant incentives to 

those who were working such land productively. According to Deputy Prime Minister 
Mr. Bernard St. John in whose name the Bill was brought, those who would be 
affected by the penalty system must own at least three-quarters of a hectare (one 
and a half acres) and this land must be valued at $2,000 per hectare or more. It 
must also have been in use as agricultural land before January 1, 1968. In 
response to Opposition criticisms about the implementation of such a penalty, 
Agriculture Minister Dr. Richard (Johnny) Cheltenham told the House that no single 
approach to the present problem would be adequate. He announced that a fiscal 
incentive package aimed at placing agriculture on a similar footing to industry 
and tourism would come before Parliament next year. He said that during the last 
seven years of the Democratic Labour Party regime, about 1,000 acres of land had 
gone out of production per year. Although Government had partially succeeded 
since 1976 in putting back some of this land into production, there was still a 
long way to go, he said. The problems facing agriculture included those of atti- 
tude and the fact that traditional farming was not profitable, Dr. Cheltenham 
said. He said that much of the idle land consisted of small holding comprising 
four to six acres of land. [Text] [Bridgetown ADVOCATE-NEWS in English 8 Oct 81 
p 1] 
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COUNTRY SECTION GRENADA 


EDITORIAL RAPS U.S. 'WARMONGERING,' HAILS CUBAN AID 
St Georges THE NEW JEWEL in English 2 Oct 81 p 2 
[Editorial: "More Assistance From Cuba"] 


[Text] Here in Free and Revolutionary Grenada is the scene of over 110,000 
people enthusiastically and resolutely engaged in struggles to uplift the 
standard of living of all of our working people; Several thousand miles to the 
North though, lies a big, powerful and mighty country that is prepared to use 
every trick in the book to secure the downfall of our People's Revolutionary 
Government. 


Several miles to the North also there is a much smaller country, with very 
limited resources, but a very determined and brave people that continues to pro- 
vide every possible assistance to our Government and people in the fight against 
under development, poverty and Imperialist domination of our natural resources. 


Our People's Revolutionary Government has just successfully completed and signed 
yet another agreement with the Government and People of Cuba, an agreement, 
according to Cde Coard that "will save the Grenadian people millions of dollars". 


This new agreement covers the period up to the end of 1982, and will provide 
technical assistance in the areas of health, housing, road, construction, 
fisheries, agriculture, agro-industries and the international airport project. 
In the coming period we will also see the expansion of trade between the two 
countries, on terms that will ensure cheaper sources of food for our people, 
thereby cutting down on the rate of imported inflation and the cost of living. 


Main highlights of the recently concluded agreement on technical co-operation 
between Grenada and Cuba, was the fact that our friends in Cuba will be con- 
tinuing to provide the international airport project with additional (technical) 
assistance for the next year. 


Specific items included in the agreement are: an architect's design for the 
terminal building, bulk fuel, stand-by power generators, facilities for fire- 
fighting, a radio beacon, lighting and navigational equipment. 


In addition, the agreement stipulates that assistance from Cuba in the form of 
expertise and construction workers will continue. 
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What all this means is that Cuba will continue to assist us in building our air- 
port, until it is completed and ready for use. 


And what it also shows, is that despite the fact that Cuba is not a rich country, 
and that there are rich countries in the world who can also assist us, our Cuban 
brothers and sisters are willing to make great sacrifices to help us. 


But it is significant that while America is spending all its time, energy and 
money on building up its arsenal of army and ammunition that Cuba with all its 
economic difficulties can still find ways and means of assisting poor, third 
world countries like ours. Can still make it possible to provide us with a 
prefabricated cement plant to build houses, schools, hospitals etc. for our 
people. 


This says a lot about the true internationalist character of the Cuban government 
and people. 


Unlike the warmongering and dilly-dallying of the US Administration which can 
only mean destruction, more suffering for exploited people the world over, mili- 
tary invasions and International tension. 


Mankind's only hope lies in the respect for each others territorial integrity, 
the right of a people to control their own resources and develop their own coun- 
tries in their own image and likeness, to forge mutual relationships based on 
co-operation for the good and benefit of our countries and peoples. 


We must show our appreciation for this intermationalist assistance we are 
receiving from our Cuban comrades, and the best way we can do this is by making 
sure that we consolidate and build our revolution even more. 


This new agreement is yet another hint to Madman Reagan, that no force on earth 


will ever stop this firm, principled and indissolvable friendship that binds the 
Revolutionary and free people of Cuba and Grenada together. 


CSO: 3025/39 
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COUNTRY SECTION GRENADA 


BRIEFS 


MILITIA EXERCISE--A successful route march was held by the 4th company of the 

3rd battalion of the St. Davids militia last Saturday. The route march started 
from 5 pm at Camp Allister, travelling along the road through La Sagesse, and 
ending up in Syracuse. The spirit of the comrades were very high, as they 
chanted such slogans as "The manoeuvre will never over", "The militia will never 
surrender", and "CIA--No Way". The successful route march was appreciated by the 
residents of St. Davids, who saw in the comrades, a manifestation of the power 
and will of the people to defend and protect their revolution. That successful 
route march was held as part of the growth of activities in the militia at a 
national level, proceeding from the point of view that nothing can call itself 

a revolution if it cannot protect itself. Many more route marches are planned 

by other sections of the militia for the times ahead. [Text] [St Georges THE NEW 
JEWEL in English 2 Oct 81 p 8] 


NOEL IN JAMAICA--The Grenadian government is currently working out a media policy 
for that country but it will not be implemented until a new national constitution 
is formed. This was stated by the Secretary of National Mobilisation for that 
country, Mr. Vincent Noel, during a press conference at the Press Club, in 
Kingston on Friday. Dealing with press freedom in his country, Mr. Noel said 
that in addition to a workers’ paper and a paper printed by the women's organisa- 
tion, there were foreign newspapers which, however, were hostile to his country. 
He noted that editorials in the other two newspapers were printed uncensored. 

On the Caribbean Basin Plan, Mr. Noel said that his government was not yet ready 
to make a statement on it. However, they "viewed positively" the willingness of 
Mexico and other Latin American countries to aid the Caribbean countries. On the 
question of rapprochement in the United States, Mr. Noel said that his government 
was continually making efforts to normalise relations with the U.S. However, he 
noted that there have been several negative television reports on Grenada which 
were aimed at intimidating his country and other progressive countries in the 
Caribbean. His government's policy, he said, was to be friendly with all govern- 
ments and did not have a confrontation policy with the U.S. [Text] [Kingston 

THE DAILY GLEANER in English 12 Oct 81 p 2] 
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COUNTRY SECTION GUYANA 


EDITORIAL RIDICULES U.S. FOR SUPPORTING LATIN DICTATORS 
Georgetown MIRROR in English 27 Sep 81 p 2 
[Editorial: "Propping-up of Dictatorships"] 


[Text] The US Permanent Representative to the Organisation of American States 
(OAS), William Middendorf, addressing that body recently said that the USA sees 
the Western Hemisphere as one “where shared values serve to unite us more than any 
differences could divide us." He went on: "We see a dedication to freedom, a 
tolerance and respect for differing opinions. We see a growing interest in the 
rights of individuals, and in the development of political institutions that 
sustain such rights." 


And to emphasise these points, Mr. Middendorf said that his government saw, among 
the OAS representatives, "a profound aversion to forces which would restrict free- 
dom, which would deny rights, would threaten the peace of others and would subju- 
gate or undermine social and economic development...." 


How those noble sentiments match up with the hard realities of the policies of the 
close friends of the USA and those it sustains or has propped-up in office is a 
problem all honest, freedom-loving people will find hard to reconcile. Take a 
look at these hard facts.-- 


There are no more US restrictions on arms sales to Chile and relations are warm 
ing up. But, since 1973, the Pinochet regime has exterminated 40,000 people! 


Military aid has been resumed to Guatemala. But 80,000 people have been executed 
by firing squad, tortured to death or vanished without trace in Guatemala in the 
past 2/7 years. The pace of terror has not lessened at all. 


Some 40,000 Haitians have been executed during the 24 years of rule by the Duvalier 
family, which has always had the tacit support of the US government. ‘thousands 
escaping the terrors of the regime have landed in the US--only to be turmed away. 


Hundreds of thousands of tons of US-made military hardware have been delivered to 
El Salvador, where the regime is slaughtering supporters of the revolutionary van- 
guard. In one week alone, 100 Salvadoreans were decapitated! Even US nuns, 

priests and journalists have been assassinated and yet the US-manufactured weapons 


pour into El Salvador to strengt!en the vicious dictatorship! 


This is the “dedication to freedom" enunciated by the USA! 


CSO: 3025/36 
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COUNTRY SECTION GUYANA 


CANADA OFFERS INTEREST-FREE CREDIT OF $3.5 MILLION 
Georgetown GUYANA CHRONICLE in English 2 Oct 81 p 16 


[Text] Guyana has been offered an interest-free loan of $3,500,000 (Canadian) 
by the Canadian Government for the establishment of a line of credit. 


Agreement for the loan, signed between Guyana and Canada in February, was tabled 
in the National Assembly on Monday. 


Guyana has also secured a loan of US$5,000,000 from the Caribbean Development Bank 
(CDB) to accelerate works on the Mahaica~Mahaicony-Abary Farm Area Development 
Scheme and the Tapakuma Irrigation Project. 


The Canadian line of credit loan is earmarked for the procurement of raw materials, 
intermediate goods, construction materials and services essential to the develop- 
ment of Guyana's manufacturing, agricultural and construction sectors. 


The CDB loan, carrying a repayment interest of four per cent, will enable govern- 
ment to step up its financing of local cost components for the two development 
projects. 


The MMA and Tapakuma projects are among five major land development schemes on 
which government expects to spend over G$500,000,000. 400,000 hectares of arable 
land are expected to be made available for agricultural development and create 

at least 20,000 new jobs in the agricultural sector. 


The CDB loan is designed to get low-income Guyanese actively involved in food and 
nutrition projects in the areas of agriculture, livestock and dairy farming, 
fisheries, forestry, marketing and credit services. Other areas will include 
education and human resources development, small-scale enterprises and self- 
employment activities. 


The line of credit loan is to be financed through the Canadian International 
Development Agency (CIDA), while the CDB loan is being funded through the Inter- 


American Development Bank (IDB) and the International Bank for Reconstruction and 
Deve lopment. 


CSO: 3025/36 
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COUNTRY SECTION GUYANA 


OPPOSITION VIEW OF ANNUAL TUC CONFERENCE NOTES NEW TREND 
Georgetown MIRROR in English 27 Sep 81 pl 


[Text] The four-day annual conference of the TUC which concludes today reveals 
mounting pressures from the rank and file membership for the movement to change 
direction in favour of organised workers. 


These pressures became apparent in several of the 60 motions which called on the 
TUC to take cognisance of the skyrocketing cost of living in relation to the 
appallingly low wages in the country. 


Some other unions, apart from the four-union bloc in the TUC, have thrown in 
their weight in the battle for a revision of wages and for the payment of the 
$14 miuimum for 1979. 


The Public Service Union (PSU) in a motion to congress called on the movement to 
take whatever action possible to ensure the payment of the wages due and to seek 
immediate implementation of a new wages pact for 1980-82. 


The PSU further noted in another motion that the COL has increased tremendously, 
and as such government should be approached in the light of the non-payment of 
the $14 to allow a 25 per cent increase on salaries and wages as an immediate 
interim measure pending final negotiation of an agreement. 


The Guyana Teachers' Association (GTA) reinforced the demand for increases in 
wages, noting that the recent interim relief of 7 and 12 1/2 per cent is still 
inadequate in view of the spiralling cost of living. 


The union said that the TUC knows fully well that the freezing of increments has 
created a further levelling of workers salaries with those of the new recruits in 
the system. It urged the TUC to negotiate for the removal of the freeze so that 
seniority could be compensated by higher wages than those of juniors. It also 
called for a new wages agreement to be concluded. 


Other motions assumed an anti-American, anti-imperialist note, including motions 
condemning the USA for the manufacturing of the dreaded neutron bomb, and its 
support of racist South Africa and the Peking hegemonists in their assaults on 
Angola and Vietnam respectively. 
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Conference sources said that by the end of the event today, there would have been 
heated debates on the wages issue and government's plan for a unified pension 
scheme. 


But labour observers opined that not much is likely to come out of the confer- 


ence, though it would have clarified the impatience of the rank and file for 
change and a more vibrant labour organisation. 
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COUNTRY SECTION GUYANA 


BULK OF FOOD CROP PROGRAM EARMARKED FOR ESSEQUIBO 
Georgetown GUYANA CHRONICLE in English 2 Oct 81 p 16 


[Text] Essequibo has been earmarked to absorb 84 per cent of an $11.7 million (GC) 
food crop production and marketing programme being implemented by government. 


Of this amount, 20 per cent or G$3,138,000 will go to the soil-rich North West 
Region. 


This was disclosed by Minister of Agriculture, Cde. Joseph Tyndall, in an address 
at Kumaka to mark the launching of this year's 7th annual Agriculture Month. 


The food crop production and marketing programme, which is being financed by the 
Inter-American Development Bank (IDB), embodies the establishment of six marketing 
and five extension centres at a total cost of G$11,775,000. 


Kumaka is to have both a marketing and an extension centre at a cost of approxi- 
mately $2,692,000. 


The other areas earmarked to benefit from the programme are Acquero, Charity, 
Supenaam, Parika, Kuru Kururu and Black Bush Polder. 


Under the programme three passenger vehicles will be provided for the Kumaka/ 
Hosororo centres to enable field officers to provide a more effective service 
to its farming community. 


Tractors and agricultural implements will also be provided for work at extension 
centres and to assist farmers to accelerate and diversify food crop production. 


Minister Tyndall said the launching of Agriculture Month in Kumaka this year was 
further proof of government's faith in the country's farmers and its recognition 
of the tremendous agricultural potential which Essequibo as a whole possessed. 


Essequibo has "the potential not only to expand what we have traditionally pro- 
duced, but to develop new crops or to re-introduce new crops that once flourished 
in Guyana," the Minister said. 


The theme of this year's Agriculture Month is “Agriculture--For Development and 
Defence." 


CSO: 3025/36 
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COUNTRY SECTION GUYANA 


BORDER DISPUTE SPARKS WITHDRAWAL FROM SURINAME TRADE FAIR 
Georgetown GUYANA CHRONICLE in English 3 Oct 81 pp l, 6 


{Text} Guyana Thursday closed its booth at the Suriname Trade Fair--"Surinade"-- 
following a controversy which developed over the map of Guyana which was on dis- 
play at the Guyana booth at the fair. 


Reports reaching Georgetown from Paramaribo, the Suriname capital, said that 
Suriname officials objected to the Guyana map being displayed at the Guyana booth. 
The Suriname officials contended that the New River Triangle area is Suriname's 
territory and threatened to close the booth unless the map was withdrawn. 


Guyanese officials in Suriname stoutly defended Guyana's territorial integrity 
and acting on instructions from Georgetown withdrew from the fair. 


A senior government official yesterday strongly denied that the booth was closed 
by the Suriname authorities as was reported by the Suriname media. 


The official explained that the Guyana map formed part of the Guyana exhibit at 
the fair which was officially opened on September 24. The Guyana booth, the 
official added, was visited on the opening day by the Suriname President and 
several senior officials of the Suriname Government. 


The booth was also visited by several senior officials on Monday, September 28 
when Guyana night was observed at the fair. Up until that time, it was explained, 
there was no official objection to the Guyana map being displayed. On Wednesday, 
September 30, however, Guyana's Charge d'Affaires (acting) in Suriname Cde John 
Murray was called in by the Director Permanent Secretary of the Suriname Foreign 
Ministry and was told that the Suriname Government objected to the map being 
displayed. 


He was told that if the map was not withdrawn the booth would be closed. 


Withdrawing the map would have meant amending the Guyana exhibit and since it 
was unthinkable that consideration be given to amending the Guyana map, Guyana 
decided to withdraw from the Trade Fair. 


Guyana, the official stressed, has a legitimate right to display the Guyana map 
as it sees fit. 
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Meanwhile, reports from Suriname said that the Guyana booth has been a big success 
and had generated a lot of interest since it was opened last Saturday. 


The reports said that special interest was shown in refrigerators displayed by 
Guyana Refrigerators Limited and in the fabrics displayed by the Sanata Textile 


Mill. 

In addition to the refrigerators and textile products on display, exhibits at the 
Guyana booth included processed foods and pharmaceuticals from the Guyana Pharma- 
ceutical Corporation (GPC) and engineering products. 


Guyana Night at the Trade fair featured a 32-member Guyanese cultural team. It 
was also a big success. (GNA) 


CSO: 3025/36 
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COUNTRY SECTION GUYANA 


GOVERNMENT COMMITTEE TO STUDY DEFENSE FORCE IMPROVEMENTS 
Georgetown GUYANA CHRONICLE in English 5 Oct 8. p 16 


[Text] A Committee is to be established by Government to supervise a number of 
activities for raising funds to better prepare Guyana to defend its territorial 
integrity. 


The Committee is proposed in a new bill passed unanimously in the National 
Assembly Friday. The Bill also authorises the issue of Premium Bonds for simi- 
lar preparedness. 


The Bill, now the Premium Bonds Act 1981, arose from Venezuela's “active” claim 
to about 70 per cent of Guyana's territory. 


"It is now common knowledge in Guyana, and in almost every part of the world, that 
Guyana faces a serious threat to its very survival as a nation," Finance Minister 
Cde Sallahuddin said as he piloted the Bill in the Assembly. 


The “Premium Bonds" Committee will consist of a Chairman, an Opposition Member 
of Parliament, the Deputy Accountant General and five other members representing 
the Bank of Guyai:a, the Guyana Trades Union Congress, the Guyana Consumers' 
Association, the Council for the Affairs and Status of Women in Guyana, and the 
Public Service. 


The Committee will make recommendations to the Finance Minister on the holding of 
lotteries, determine the Bonds eligible for any lottery, supervise the actual 
draw of lots at the lottery, and prepare and submit to the Minister a report on 
the results of each lottery and the payment of lottery prizes. 


Minister Sallahuddin said the new Act will enable every Guyanese to participate 
actively in the country's defence processes. 


"The issue of premium bonds aims primarily at augmenting the defence capability 
of the nation," he added. 


The Minister urged that minority parties in the National Assembly join with the 
Government to strengthen Guyana's defence mechanisms. The People's Progressive 


Party and the United force did not speak on the issue, though they supported the 
measure. 


CSO: 3025/36 
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COUNTRY SECTION GUYANA 


MORE THAN 5,000 RESERVISTS JOIN MILITIA; TRAINING UNDERWAY 


Georgetown GUYANA CHRONICLE in English 12 Oct 81 p 9 


[Text] More than 5,000 persons from all walks of life have rallied to the call 
to prepare themselves for the defence of our motherland against external aggres- 


sion. 


And approximately 1,000 of these are at present undergoing a three-week exercise 
at Camp Seweyo, a Guyana People's Militia training base on the Linden-Soesdyke 
Highway. The exercise started on September 27. 


The reservists are drawn from nine regions in Guyana. Region 9 is the only one 
not represented at the Annual Camp exercise because of transportation difficul- 
ties. They conducted a regional Annual Camp instead. 


The reservists ranging from teenagers to grandparents consist of persons from all 
races, religions and social status in Guyana. There are housewives, farmers, 
Students, engineers and retired persons among the group. 


Guyana People's Militia Training Officer, Major Wayne McKenzie explained that 
the reservists attend training sessions twice weekly at camps situated in their 
respective regions. 


A regional Annual Camp is also conducted with the primary purpose of coordinating 
the military skills imparted to the reservists in their various districts through- 
out the year. The Seweyo Annual Camp provides the opportunity for standardisation 
and coordination at a national level, he explained. 


And Wednesday during a conducted tour by local media personnel at Camp Seweyo it 
was disclosed that G.P.M. Commandante Cecil Martindale will soon be leaving to 
take up the post of Military Attache in the Guyana embassy in Venezuela. Colonel 
Martindale called on all political parties in Guyana to support the efforts of the 
political administration in developing a nationalistic approach to the issue of 
the Venezuelan threat. 


His successor, Colonel C.V. Bowen, who has been seconded from the Guyana Defence 
Force promised to improve the organisational structure of the Militia to achieve 
a more effective management and deployment capability. The nucleus of the plan 
is already in place at the various districts throughout the country in the form 
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of permanent staff at these locations. According to the new Commandante, the 
plan is to set up a G.P.M. Headquarters in every region. These will be 
directly answerable to the National Headquarters in Georgetown. 


Meanwhile it is felt that the training received by reservists, apart from prepar- 
ing them to defend the country, provides an additional benefit to the nation. 
This occurs when the reservists, who are drawn from various civilian productive 
and service areas, return to their jobs more physically fit, better disciplined, 
and more psychologically prepared for tackling the occasional or seemingly 
insurmountable problems faced by their organisations. 


This year's Annual Camp ends Friday, October 16 with a passing out parade at 
16:30 hours at Camp Seweyo. The reservists leave for their homes the next day. 


CSO: 3025/36 
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COUNTRY SECTION JAMAICA 


EDITORIAL WEIGHS GOVERNMENT'S ANTITERRORIST ACTIONS 
Kingston THE DAILY GLEANER in English 19 Oct 81 p 6 
{Editorial: "This Terrorism"] 


[Text] The statement on terrorism by Mr. Winston Spaulding in the House on 
September 23 will have confirmed many people in their suspicion that there is 
organised effort by extremists to promote disorder, and in view of Mr. Spaulding's 
character many who had previously dismissed the idea will now take it seriously. 
The Minister spoke from information he has carefully examined. 


Mr. Spaulding appealed for co-operation from the public. We think he has 
obviously made some progress in dealing both with the terrorist plot and with 
violence in general, but that does not mean that the good citizen can afford to 
sit back and watch events. Now that real effort is being made to stop violence, 
any help the good citizen gives can be far more valuable than formerly. 


As the security forces press harder on the terrorists, the latter will find some 
of their armed supporters slipping away and they will seek to enlist unattached 
gunmen, some of whom, as they also fear the increasing pressure of the security 
forces, will move to terrorism. So the problem remains one, and all information 
on violence will be of value in suppressing it. The movements of an ordinary 
gunman thinking of getting inside an organisation could throw light on that 
organisation. 


The Minister's further statement to the House on Wednesday, October 7 on the 
"Paul Burke affair" brought Cuba into the arena as a possible hiding place for 
some of our terrorists. Has the Government queried Cuba over the possible 
involvement? That should be done, and quickly too. 


CSO: 3025/39 
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COUNTRY SECTION JAMAICA 


GOVERNMENT CHIDED FOR WITHHOLDING FACTS ON SUBVERSION 
Kingston THE SUNDAY GLEANER in English 11 Oct 81 p 16 
[Article by Thomas Paine] 


[Text] Mr. Winston Spaulding, the Minister of Security and Justice, has played 
into the hands of Dr. D. K. Duncan. He has played into his hands because he has 
allowed Dr. Duncan to say with a fair amount of truth that the charges the minis- 
ter made in Parliament concerning the activities of subversives in Jamaica are 
baseless; and there are very few who could hope to argue successfully that what 
Mr. Spaulding did say was anything more than a hint that he had some damaging 
evidence. 


The Minister might well have some evidence and I have good reasons to believe that 
he has more than a little evidence of the existence of subversive forces in the 
country. But he gave no facts. If Mr. Spaulding was not ready to give facts, as 
he seemed to have implied, then he should have said nothing. For in talking as 
vaguely as he did about the matter he has given Dr. Duncan another advantage; he 
has allowed Dr. Duncan to anticipate any action this government might be forced to 
take in the future by saying well in advance of any such action, and at a time 
when no facts are given to justify such actions, that the government is using the 
subversive story as a "red herring" to lead the people away from government's 
failures. And it will not matter whether the failures are real or created in the 
minds of the people by "progressive" propaganda. 


Hector Bernard in his article "Where are the Brigadistas?" which was published in 
the Gleaner some months ago, insisted that the government should tell the people 
the full story of the "Cuban Connection." This has not been done and it was not 
done in Mr. Spaulding's speech to Parliament. "It is going to require," Mr. 
Spaulding said, "the national will of the patriotic, law abiding people of Jamaica 
to come to grips with this menace once and for all." Perhaps. But the national 
will is not going to be mobilized by mere hints of subversion or the announcement 
that some documents have been sent to the Director of Public Prosecutions. Another 
earlier and vague statement that the Brigadistas were being trained in matters 
incompatible with democracy is not going to help either. 


Dr. Duncan, who is one of the few "progressive" voices in Parliament, knows two 
things: he knows how useful Parliament is in the business of propaganda since 
utterances in Parliament are almost sure to get attention; and he knows that this 
government like all other Jamaican governments, has an unhealthy attachment to 
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secrecy and are not likely to say very much out of a genuine but misguided belief 
that secrecy is its own reward. Dr. Duncan must have been delighted that the 
charges of subversion by the Minister were accompanied by no photographs, no 
exhibits or any statement (name withheld) from defecting Brigadistas. It is in 
the governments own interest to tell the country now, if not all it knows, cer- 
tainly more than it has disclosed so far. To do otherwise is to play into the 
hands of the propagandists of the left. 


The Missing Files 


The Government should, for example, tell the country what was the precise nature 
of the instructions that the Brigadistas and others who studied in Cuba under- 
went. I have good reasons for believing that government has detailed information 
on this and I cannot understand why this has not been made public. Mrs. Eugenia 
Charles, Prime Minister of Dominica, has already disclosed that Marxist indoc- 
trination is De Rigueur and those who reject the idea of Cuban subversion would 
do well to reflect upon the fac. that after the Government of Dominica rejected 
the offer of Cuban scholarships, the Cuban government was still trying surrepti- 
tiously to get people from that island to study in Cuba. Very little has been 
said about the missing files on the Brigadistas or of certain structures dis- 
covered at least one of the so-called Cuban schools which had nothing to do with 
education. I admit that there can be information of the type that, if dis- 
closed, would hamper the security forces. If that is the only type of informa- 
tion that the government has then let it remain silent. 


But in all this Dr. Duncan has climbed so high that like the monkey in the 
Jamaican saying, he has exposed himself. According to a report of his speech 

to the House in the Gleaner of September 30, Dr. Duncan took issue with what the 
United States Secretary of State, General Haig, said at the United Nations in 
reference to the economic development of the Caribbean basin. What General Haig 
said in a nutshell was that there must be political stability in a country if 
development is to go forward; that fear and insecurity stifle production; that 
there is a close relationship between security and development and he added (if 
Dr. Duncan's quotation is correct) "We are therefore committed to maintain, and 
where possible, to increase programmes essential to deter international aggres- 
Sion and to provide the domestic security necessary to carry out sound economic 
policies." 


Now these principles enunciated by General Haig are as old as the Marshall Plan 
which resulted in the almost miraculous reconstruction of Western Europe. The 
North Atlantic Iceaty alliance was the security cover for the Marshall Plan. No 
one but the Soviets was irked by this arrangement. Dr. Duncan clearly does not 
like a similar arrangement for the Caribbean basin and it would be interesting to 
hear what he has against it. Why should not the government of Jamaica do every- 
thing possible to put down subversion of any sort, whether it is thugs with M16 
rifles terrifying tourists in Montego Bay or communists who would wreck the 
economy to provide more of the “oppressed masses" on whose back they hope to 

ride to totalitarian power. 


Dr. Duncan must either be saying that there is absolutely no threat of subversion 
in the country or, if there is, the government should do nothing about it. But 
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he is too shrewd a "progressive" propagandist to embrace explicitly either of 
these propositions. What he chose to do in his speech instead was, by a sort of 
verbal sleight of hand, to change the meaning of "subversive" and make it 


Synonymous with a "plan which includes the smashing of the worker movement and 
the repression of the progressive forces." 


It should be clear to the government that it cannot long delay the disclosure to 
the public of the facts on subversion, or some of them which it has in its 
possession. Just to hint at them and promise disclosure at "the proper time" 

is to put a weapon in the hands of the Leftist propagandists and the "proper 
time" might very well be too late. Mr. Spaulding should seriously consider 
calling a press conference on the whole affair very soon. 


CSO: 3025/38 
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COUNTRY SECTION JAMAICA 


STATISTICS SHOW RISE IN REVENUES, DROP IN UNEMPLOYMENT 
Kingston THE DAILY GLEANER in English 20 Oct 81 p l 


[Text] Some $80-million more in revenue was collected by government between 
January and July this year compared to the same period last year. 


The unemployment rate fell from 26.8 per cent in November 1980 to 26.2 per cent 
in April 1981, and Jamaica's population increased by just over one per cent 
between June last year and June this year to 2.20 million, according to figures 
released by the Department of Statistics. 


An API release on Wednesday said: 


"Jamaica's population increased by 1.01 per cent between the end of June 1980 
and the end of June 1981. The population at the end of June 1980 was 2.17 
million while the June 30, 1981 figure is 2.20 million. 


"These figures have been released by the Department of Statistics, in a recently 
compiled 'Review' designed to provide indicators to changes in the economy. 


"The 'Review' shows that Government revenue collections increased by 14.5 per 
cent betwee» January and July 1981 over the same period last year. Collections 
for January to July 1980 was $554.2 million, with $634.5 million collected for 


this period this year. 


"Income tax collection which is the biggest contributor, rose by 27.5 per cent 
over 1980. There was a 3.3 per cent drop in consumption tax earnings which fell 
to $160.1 million from $165.6 million in 1980. 


"The unemployment rate fell from 26.8 per cent in November 1980, to 26.2 per cent 
in April 1981. 


"The ‘All Item' index for August was 330.0, an increase of 0.8 per cent over the 
July figure of 327.5. Increases were recorded in both the ‘Kingston Metropolitan 
Area’ and ‘Other Towns’. 


"In the area of production, bauxite rose by 2.4 per cent to 7.1 million tonnes for 
January to July 1981, from 7.0 million tonnes for January to July 1981. Alumina 
climbed by 8.7 per cent from 1.4 million to 1.5 million for the same periods. 
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"There were fluctuations in the manufacturing sector, with sugar, flour and 
petroleum products showing declines in production, while cement output increased 
marginally. According to the 'Review' visitor arrivals for August 1981 was 

40.2 thousand as against 39.9 thousand for July 1981." 


CSO: 3025/39 
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COUNTRY SECTLON JAMAICA 


SOVIET SCIENTIFIC RESEARCH VESSEL VISITS KINGSTON HARBOR 
Kingston THE SUNDAY GLEANER in English 1l Oct 81 p 29 


[Text] The Akademik Korolev, a Russian scientific ship, specialising in 
meteorological research, sailed into Kingston Harbour, on Wednesday, September 30 
and October 2. Speaker of the House, the Hon. Talbert Forrest, diplomats and 
other dignitaries toured the vessel. 


In the vessel's museum room the guests were treated to Russian wine and told of 
the work of the ship by Captain Yennady Sourzhenko. 


Built in the Fast German port of Wismar in 1976, Captain Sourzhenko said the 
Akademik Korolev was engaged in research work aimed at improving know-how about 
hurricane. 


Research 


The ship, which has worked in the Atlantic and Pacific Oceans, was carrying out 
research in the Caribbean. 


Research work was possible through a bi-lateral agreement between the Soviet 
Union and Cuba. There were 50 scientists, drawn from both countries, aboard, 
as well as 30 laboratories. 


One hundred and twenty-four metres long and just over 70 metres wide, the vessel 
is powered by two main engines. 


Mr. Viktor Teslenko, head of the scientific research project aboard, assisted the 
Captain by answering questions. 


Friendship 


After a short tour of the vessel the dignitaries were invited into the Officers 
Mess for supper, and Captain Sourzhenko declared “we come as friends." He made 
a plea for more friendship and peace. A warm applause greeted his speech. 


With the Russian Vodka very much in evidence Spanish Ambassador, Mr. J. Cervino, 
displayed his talent on a piano and members of the audience, particularly some 
Venezuelans and Cubans, joined in with some lusty singing and a guitar. 
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Among the guests who toured the vessel were: the Ambassador for the Soviet Union, 
Mr. Dmitri Musin, the Colombian Ambassador Dr. Victor Ramirez; the Mexican Ambas- 
sador. 


The Akademik Korolev sailed from Newport West on Saturday to continue its work 
in the Caribbean after taking on supplies. 


CSO: 3025/38 
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COUNTRY SECTION JAMAICA 


MANLEY VOICES CONCERN OVER JLP TREATMENT OF UNIONISTS 
Kingston THE DAILY GLEANER in English 13 Oct 81 p 14 


[Text] Concern over the future of the trade union movement and workers' cause 
was expressed by the president of the People's National Party, Mr. Michael Manley, 
as he questioned what is the “hidden agenda" in the Government's policies. 


Speaking to thousands of party supporters at the public session of the party's 
43rd annual conference held at the National Arena on Sunday, Mr. Manley said 
there are things happening that give cause for concern. The government of the 
PNP set up an important Labour Law that set up the Industrial Disputes Tribunal, 
and two cases have happened there recently that he would like to warn them about, 
and on which he wanted to speak publicly to the government. 


Referring firstly to the case where he said 13 JBC workers were fired, Mr. Manley 
said when they were fired, they were fired without cause. There was no reason 
for their dismissal. 


"They were fired because the government, the political government wanted to break 
the newsroom and make it a tame instrument of JLP policy and plans. 


Excuse 


"They used as the excuse that out of the 13 people that they fired, two were 
members of the WPJ, so they used that as the smoke-screen and fired the 13 
because they wanted to break the newsroom. They wanted to make it incapable of 
independent journalism, and they believed that because two WPJ members were 
there that everybody would be afraid to deal with the matter, because the two 
were avowed communists." 


Mr. Manley said that the day an employer can fire one worker, not because of his 
work, not because his work is bad, not because he is incompetent, not because he 
is lazy, not because he doesn't come to work, not because he is rude, not because 
he is a thief, but because you don't like his politics, all working class justice 
in Jamaica is finished. 


If they had said that all 13 workers were fired for laziness, incompetence, then 
"we could deal with that, but eleven first class journalists were not members of 
WPJ, are not communist, some have no politics at all that I know of, I think that 
this is the most dangerous invasion of workers' rights." 
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Mr. Manley said that worse had happened, because when it was reported to the new 
Minister of Labour he said that he did not believe it was an industrial dispute. 


He spoke also about the bauxite issues where they tried to defeat the bauxite 
workers. They refused to use the Tribunal for the JBC case, and before the JBC 
case finish arguing they tried to shut up the bauxite workers’ case with the 
Tribunal. 


Mr. Manley said that the Minister was wrong. "Maybe he is inexperienced. He is 
wrong in a way that sets a dangerous precedent for Jamaica." 


He said tha. as soon as the meeting was over one of the things he would do was to 
call the Jeadership of the trade union movement together, call them in his right 
and authcrity as a senior elder statesman, and adviser of the National Workers 
Union, aad warn them if they allowed this thing to happen, you lock off one today, 
who tomorrow, who is right and who is wrong?" 


Change 


The party leader said he is going to propose changes that should be made to the 
law so that it could never happen again, and he was going to ask the unions to 
join him in other proposals for changing and improving the law so that this sort 
of thing can never happen again. 


He said that another matter worried him even more, noting that while he was away, 
he heard that "another of the young and inexperienced Ministers" had made a state- 
ment that was very rash. That when the workers of Jamaica had a problem and 
protest that he saw it as subversion, a part of a plot to destroy economic 
recovery. 


Mr. Manley said he viewed this as one of the most dangerous things to have been 
Said in this country. The National Workers Union would never be a party to any 
attempt to use workers to subvert the economy of this country, never in any 
circumstances. 


"And | don't believe that any union in Jamaica today, you will have to show me 
the evidence, to make me believe this, that any trade union in Jamaica today is 
trying to subvert the country for a particular reason. I don't believe any 
trade union is doing it, unless you show me evidence that I can believe. 


"But when a Minister of Government said that if workers have to take action, 
that that is part of a political plot, where are we heading? What are we 
trying to set up? 


Paul Burke Case 
"Isn't it strange. The Paul Burke case, the general charge of subversion, then 


ill of a sudden if an employer fires ten workers and the workers are vexed about 


it, and they go out and strike because they believe it is wrong, we hear it is 
subversion. 
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“But let him know as God is my judge, we are looking for no confrontation, but 
if he believes or the government believes, that by this kind of vicious, dis- 
honest propaganda they are going to silence the trade union movement of Jamaica, 
let them think again." 


All the years the PNP was in power all the unions, BITU, NWU knew that they all 
got equal justice and regard from the government of the PNP. 


“And if we are going to have a kind of political terror set loose on the working 
class in Jamaica I say to them please stop before it is too late. Because we 
will not bow. We will not retreat." 


The Youngsters 


He said that he would not allow the workers’ rights to be trampled by people 
who are coming so close to fascism in their outlook and they have only been 
there one year and nobody trouble them. 


He appealed to the Deputy Prime Minister, a union man himself, to “talk to the 
youngsters around you, and teach them the time of day, teach them to behave 
themselves, teach them not to provoke this magnificent movement that stand up 
for 43 years of tradition. 


“Let them understand that with all that we disagree with Bustamante in many 
things politically that even Bustamante would rise from his grave at the 
thought that every worker who stands for his right is now guilty of subversion. 
I cry shame upon those who betray the labour movement of Jamaica," Mr. Manley 
said. 


CSO: 3025/38 
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COUNTRY SECTION JAMAICA 


JOINT VENTURE PROJECTS MAJOR EXPANSION OF BANANA INDUSTRY 
Kingston THE DAILY CLEANER in English 17 Oct 81 pp 6, 7 


[Text] A major expansion of the »anana industry estimated to cost US$25 million 
and involving 5,000 additional acres, is to be undertaken under the joint owner- 
ship of the Government of Jamaica (60 per cent), the Jamaica Banana Producers 

Association (20 per cent) and United Brands of the United Kingdom (20 per cent). 


It is eS.iuwaced that along with approximately 14,000 acres of "good quality high- 
yield" acres now in production, the additional 5,000 acres will guarantee that 
Jamaica will produce the required 150,000 tons of high quality export banana. 


These facts were announced by the Minister of Agriculture, Hon. Dr. Percival 
Broderick, during his contribution to the Sectoral Debate in the House of Repre- 
sentatives on Tuesday, October 6. 


The Minister also told the House that the Banana Company of Jamaica and the All- 
Island Banana Growers Association will be provided with technical help to ensure 
that the existing 14,000 high-yield acres are grown under modern banana practices. 


Before making these announcements, Dr. Broderick said: "The Goverment will 
insist that the Banana Company of Jamaica be re-organised to improve its effi- 
ciency and its delivery services to the industry." 


The following is Dr. Broderick's statement on the expansion project. 
Currently, Jamaican bananas in England are purchased exclusively by the Jamzica 


Banana Producers Marketing Company, a subsidiary of the Jamaica Banana Producers 
Association Limited and Fyffes, a subsidiary of the United Brands organisation. 





The Government has held discussions with these two organisations about how best 
to resuscitate Jamaica's banana industry, and recently signed a Memorandum of 
Understanding which will allow for a major banana expansion project of up to 
9,000 acres which will be owned 60 percent by the Government of Jamaica, 20 per- 
cent by United Brands and 20 percent by the Jamaica Banana Producers Assn. Ltd. 
Preliminary estimates are that the project will cost US$25 million. 


Personnel are already in the field identifying the sites for this major new thrust 
in banana production and 1 expect the detailed negotiations on the terms and con- 
ditions to be completed in the near future. 
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Technical Expertise 


It has been further agreed that United Brands will provide the technical expertise 
to manage this project and will also provide significant technical assistance to 
the Banana Company of Jamaica. This technical assistance will cover all aspects 
of banana production including field practices, the delivery of bananas from farm 
gate to boxing station, selection and quality control methods in the boxing sta- 
tion and the transportation of fruit to the docks. 


The Sanana Company of Jamaica will, however, remain the sole purchaser and seller 
of fruit in the United Kingdom through the JNES subsidiary of JAMCO. The benefits 
gained over the years through this marketing channel have thus been preserved for 
all growers. 


This new project combined with our existing acreage should allow export tonnage 
from Jamaica to return to its pre-1972 levels with quality out-tum that will once 
more make the Jamaican banana a sought after product in the United Kingdom. To 
this end, the Banana Company has already started work on identifying by location 
and acreage, those lands now in banana production that are capable of producing 
high yields per acre of good quality export fruit. 


The current estimates of the Banana Company are that there are approximately 
14,000 acres of good quality high-yield acres now in production and these acres, 
when combined with the 5,000 acres project mentioned above, will guarantee that 
Jamaica will produce the 150,000 tons of high quality export fruit. 


Technical Help 


The Banana Company of Jamaica and the AIBGA, with the technical help that will be 
provided, will have to ensure that these 14,000 acres are grown under modern 
banana practices. 


The growers will have to be persuaded through an appropriate quality incentive _ 
scheme, that sound practice means high quality yield which means higher returns. 
The banana Company has already introduced the first piank in this quality incen- 
tive programme and further improvements are to be introduced this year. 


Small farmers have for many years contributed Significantly to the banana industry 
in Jamaica and in this reorganisation small farmers will still be expected to play 
a major role in the production of export bananas, but they will be expected to 
procuce a quality fruit capable of meeting the requirements of the U.K. market. 


The Banana Company has been instructed to carry out this reoreanisation in close 
consultation with the All-Island Banana Growers Association. 


The Governwent of Jamaica further recognises that the nature of banana production 
in Jamaica is such that a significant portion of the bananas produced +n Jamaica 
will not find their way into the export market. 
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Ripening Process 


The Government is therefore taking the necessary steps to develop the banana 
ripening and processing capacity in Jamaica. The banana, as is well known, is 
a very versatile product and markets exist both locally and overseas for banana 
chips, banana puree and banana figs. In addition, we are exploring alternative 


uses for the banana trunk and leaves. 


Our Agreement with the Jamaica Banana Producers Association Limited and United 
Brands to establish 5,000 acres of pure-stand bananas is a firm one, and ground 


will be broken for this project early next year. 


The reorganisation of the Banana Company and the upgrading of its technical 
services is a key requirement if the banana grower is to be given a chance to 
produce yood bananas. The Government expects that this reorganisation and the 
provision of some of the technical staff will be in place before the end of this 
year or at the latest early next year. 


The plans to develop the banana by-products and increase the ripening capacity 

in Jamaica are well advanced and I am optimistic that real production of the by- 
products will commence early next year. The provision of a finance and insurance 
package that will allow those growers who wish to expand to do so, is recognized 
as urgent. All these and a consistent flow of imputs in the desired quantities 
must be in place in 1982. 


CSO: 3025/38 
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COUNTRY SECTION JAMAICA 


EDITORIAL CALLS FOR ACTION ON TOURISM CORRUPTION CHARGE 
Kings‘ THE DAILY GLEANER in English 17 Oct 81 p 10 
{Editorial: “Smell of Corruption"] 


[Text] The Minister of Tourism Mr. Anthony Abrahams has made some serious allega- 
tions of corruption in the previous administration of tourism. 


In his contribution to the sectoral debate in the House of Representatives on 
Wednesday, October 7, Mr. Abrahams said that judicial action will be taken in 
areas which have been exposed to have been corrupt in the tourism sector. 


Mr. Abrahams accused the PNP regime of using the technique of ‘no account, no 
contract’ to perpetrate what he called massive fraud, corruption and sabotage on 
attempts to develop the industry. 


Mr. Abrahams then categorised some advertising agencies used under the PNP regime 
in tourism as “hurry come up" and asserted that his Government had replaced them 
with agencies of international repute. This of course is peripheral to his main 
theme that the system of no contracts and no accounts was used to perpetrate 
excessive payments and other corrupt deals with foreign and local agencies. 


To substantiate his charges, Mr. Abrahams gave examples. He said $2 million was 
spent on a programme to encourage travel agencies to interest their clients in 
coming to Jamaica but that the programme brought in 200 tourists. This by itself 
does not appear to be corrupt so much as gross ineffectiveness of the programme. 
In other words the failure of a scheme does not of itself make the scheme 


corrupt. 


But other examples appear to be corrupt, if they turn out to be what the Minister 
said they were. These include the ‘time sharing’ scheme where $4 million gen- 
erated $1.3 million business, where a family company was set up at Government 
expense, and in which US citizens were paid $40 each to view a film on Jamaica. 


The allegation that "people who hold high office in the country" wished to buy 
the Time Sharing Company as a loss company is grave. Who are the people 
involved, the public will wish to know especially as the Minister said it was a 
ploy to avoid the revelations to be made from an audit. 
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lhere were examples also ot skullduggery at the Government owned Martin's Travel 
Services including the mysterious gift of buses to a tour operator and the pur- 


chase of a yacht. 


[In our view it is not enough to bring these revelations to Parliament. They 
should be brought before a Court of Law or before a Commission of Enquiry so 
that a wide ranging investigation may be conducted and the guilty identified 
and prosecuted, with the innocent escaping the brush of culpability which is 
inevitable when general charges are made without names being mentioned, from 
the immunity of Parliament. 


For the picture of corruption revealed by Mr. Abrahams is grave and should be 
followed up with expedition. 








COUNTRY SECTION JAMAICA 


DIPLOMATIC ASSIGNMENTS TO UK, ETHIOPIA, U.S. ANNOUNCED 
Kingston THE DAILY GLEANER in English 19 Oct 81 p l 


[Text] Mr. Herbert Walker, Governor of the Bank of Jamaica, has been appointed 
High Commissioner to London in succession to Mr. Earnest Peart. Mr. Richard 
Pierce has been appointed Ambassador to Ethiopia, and Mr. Lorrel Bruce, Consul 
General in New York. Mr. Pierce fills a vacancy which was created by the death 
of Mr. Aston Foreman, over three years ago, and Mr. Bruce succeeds Mrs. Myrtle 
Johnson-Abrahams. 


Mr. Walker who has been Governor of the Bank of Jamaica since 1978 studied at 
McGill University, Canada and Victoria University in Manchester, England, where 
he gained the Bachelor of Arts in Economics and Political Science, and the 
Bachelor of Law degrees, respectively. On leaving university, he worked at the 
Development Secretariat in Guyana. He returned to Jamaica in 1957 and joined 
the Ministry of Finance. In 1965 he was appointed Permanent Secretary in the 
Ministry of Trade and Industry, during which time he was leader of Jamaica's 
delegation to several conferences on trade. 


In 1972, he was appointed Permanent Secretary in the Ministry of Industry and 
Tourism, but later left to take up the post of Jamaica's Permanent Representative 
to the United Nations. He has also been Jamaica's representative in Austria, 
Italy, Yugoslavia, Hungary and Egypt. 


From 19/2-78 Mr. Walker served as chairman of the Latin American group; chairman 
of the Group of 77; and chairman and spokesman for the Group of 77 at the fourth 
UN Conference for Trade and Development. He also served as president of the UN 
Conference for the negotiation for a common fund. 


Over the years, he has served as director of several statutory boards and 
government-owned companies. 


Mr. Walker was made a Commander of the Order of Distinction for his leadership 
role among developing countries. He is married with two children. 


Mr. Pierce is currently Charge d‘Affaires ad interim in the Jamaican Embassy in 
Addis Ababa. He holds a Bachelor of Arts (Hons.) from the University of the West 
Indies, and a Master of Arts in Political Science from Colombia University. He 
first served in the Jamaican Embassy in Washington. 
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In 1973, he was appointed Counsellor in the Permanent Mission of Jamaica to the 
Organisation of American States, and was promoted to the level of Minister/ 
Counsellor in the Office of the Permanent Representative of the United Nations 
for Jamaica in 1974. He was appointed Charge d'Affaires in the embassy in Addis 


Ababa in 1978. 


Mr. Bruce is a former career civil servant and holds a Bachelor of Science in 
Economics degree from London University, and a diploma in Public Administration 
from U.W.I. His first appointment in the civil service was in 1936 as an 


assistant in the Lands Department. 


Since then he has occupied positions in the Audit Department; the Hurricane 
Housing Organisation, the Ministry of Trade and Industry and the Ministry of 
Finance where he was appointed principal assistant secretary and assigned as 
personal assistant to the Minister. In 1972 he was promoted to special assistant 
to the Prime Minister. On retirement from the service he served as special 
assistant to the Prime Minister for 15 months. His appointment takes effect on 
November 1. Mr. Bruce has been prominent in the Credit Union Movement. 


CSO: 3025/38 
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COUNTRY SECTION PERU 


SOVIET USE OF TOXIC GASES, BACTERIOLOGICAL WEAPONS CONDEMNED 
Lima LA PRENSA in Spanish 28 Sep 81 
[Editorial: “Bacteriological Warfare"] 


[Text] U.S. Secretary of State Alexander Haig, during his visit to the Federal 
Republic of Germany, disclosed that there is reliable evidence of the use of 
toxic gases and other bacteriological weapons by the Soviet Union and its allies 
in Afghanistan and Southeast Asia. 


Technical studies have revealed that there are abnormally high levels of three 
powerful micotoxins in certain regions of Laos, Cambodia and Afghanistan. 


Micotoxins are fungi which are highly toxic to man and animals and can be 
diffused in the atmosphere. Their use is forbidden by the 1975 Convention on the 
Limitation of Bacteriological Weapons. 


If the Reagan administration's accusation is confirmed, we would be facing an act 
of war as internationally defined by pacts and treaties. In a war situation, 
rights are subject to a group of elementary principles, the object of which is 
the preservation of civilian lives, regulation of the types of weapons used and 
the treatment of prisoners, among other things. Their chief characteristics 
indicate that the international community has agreed to eliminate the use of mass 
exterminating substances, such as toxic gases. 


The use of such lethal substances was indiscriminate during World War I, as 
attested by the deaths of thousands of men at Ypres, Arras and the Marne. 
Because of their inhuman effects, which do not distinguish between either 
civilians and soldiers or actual death and frightful mutilation, the civilized 


countries decided to prohibit their use in war, and this was done in the Geneva 
Convention of 1925, ratified later by the aforementioned 1975 Convention. 


The fact is that in spite of the unanimous prohibition, there are those who feel 
they have a right to test the effectiveness of such gases on defenseless countries 
which are struggling for their freedom. The Soviet Union has a dark history of 
imperialism in the world, a history which has respected neither the sovereignty 

of other countries nor the international order. Its actions have always been 
carried out through force, its justification always based on ideology. The free 
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world has historically been divided in its responses: lukewarm condemnation, 
energetic repudiation, and economic sanctions being among the most significant. 


However, the expansionist zeal of communism today demonstrates that it will stop 
it nothing in its obsessive search for total power. Conventional warfare is 
being replaced by bacteriological warfare, more terrible, more brutal and more 
unjust than any weapon yet created by the destructive genius of man. 


We must flatly reject the outrages committed by the Soviets in the world. The 
insecurity of other nations in the face of Soviet power must be ended once and 
for all. The consolidation of a civilized and prosperous international community 
is possible only through respect for international laws and when reason takes 
precedence over man's other appetites. 











COUNTRY SECTION PERU 


FISHING AGREEMENT WITH USSR CRITICIZED 
Lima CORREO in Spanish 26 Sep 81 


/Edi torial, 
[Text] Fishing relations between Peru and the USSR became official in September, 
19/]--at the height of the pro-Soviet Velasco administration--when the agreement 
was signed which was to bring to Peru the undoubtedly advanced technologies of 
that country in exchange for port facilities for Russian ships operating in the 
South Pacific. 


Theoretically, on paper at least, the Peruvian-Soviet Fishing Agreement brought 
more or less equal benefits to the signatory countries. The Velasco administration 
had embarked on the adventure of creating a colossal fishing industry infra- 
structure in the service of the state, and the Soviet Government was guaranteed 
vital strategic support for its fishing tasks in the South Pacific. Far, very far 
from its own territory the USSR had, in Peru's largest port, Callao, an indispen- 
sable place for the launching and provisioning of its ships, the rotation of 

crews, etc. 


Having become one of the chief fishing powers of the world because of its economic 
power and its advanced technology, the USSR has made international agreements 
which give its formidable fishing fleet logistic supply bases on the high seas. 

It has one in Callao, one in the Canary Islands, in Spain, Cuba and in other places 
throughout the world. Thus its fishing ships, factory ships, trawlers, tuna 
ships, etc, can sail anywhere on the high seas without major difficulties. The 
USSR has obtained all this without allowing its own arm to be twisted with respect 
to its flat refusal to recognize the 200-mile limit as the rightful maritime 
border of countries which, in their respective laws, have recognized their 
irrevocable right to preserve their fishing potential and their territorial 
sovereignty. Naturally the USSR does not recognize the 200-mile limit, because 

by not doing so, it has the entire ocean for the predatory work of its huge 
fishing fleet which plies and fishes the waters of all latitudes, from the South 
Pacific to the Mediterranean, from the Indian Ocean to the Carribean Sea. While 
it is sucking the seven seas dry, the USSR distributes crumbs to its maritime 
allies. Such is the case of the Peruvian-Soviet Fishing Agreement signed in 19/71. 


By the termsof this agreement the USSR promised to cooperate, beginning in 1971, 
in the planning and nstruction of the Paita Fishing Industry Complex, which was 
to have a capacity of ?rrroximately 180 metric tons. Ten years after the signing 
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of the tishing agreement the Paita Complex is still in its initial stage. Perhaps 
this is directly the fault of those governing Peru at that time who did not 


Strictly comply with each of the steps in the planned development of the fishing 
industry. 


whatever it was, the tangible and verifiable fact is that the private fish-meal 

sector of the fishing industry collapsed and has not yet recovered, and the result 

of state intervention in the fishing industry, in spite of the pompous plans made 
he time of Velasco Alvarado, has been poor, very poor. With all the supposed 


What has Peru really gained, then, from the agreement signed with the Soviet Union, 
in agreement thanks to which Russian ships sail uncontrolled very close to or even 
within the 200-mile limit, acting illegally, as, it is said, the sailor claims 


who disappeared from one of those ships and now wants to tell what is going on 


lt is very disturbing, therefore, that Peru's representatives at the meetings of 

the Mixed Peruvian-Soviet Commission have signed a final agreement in which they 

state they they are satisfied and accept the extension of the technical agreements 
mncerning fishing, as well as other economic agreements. These meetings of the 


Mixed Commission took place last May, or during the present constitutional 
dministration. The Final Act of the Mixed Commission stipulates: "Both parties 
expressed their satisfaction with the development of cooperation in the fishing 

1 the basis of the Peruvian-Soviet Intergovernmental Agreement signed 
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on 4 September 1971. The Peruvian representatives--and obviously the Soviet 
representatives--also express their satisfaction with Russian assistance with 
training in the fishing industry and particularly for the care Russian fishing 
craft are receiving in Peru's ports. 


What we can indeed claim, without chauvinism, is that the fruits of the satis- 
faction of the Peruvian representatives on the Mixed Commission are not shared 
by the Peruvian people, especially by the large majorities. These Peruvian 
people do not get cheap fish which is within the reach of the people's pockets. 
These Peruvians do not enjoy the benefits of Soviet technical assistance, because 
fish does not often figure in their daily diet since its price makes it a luxury 
dish. 


present administration, does not satisfy the social needs of the people, we do 
not understand what its purpose is. 


If Soviet aid, so highly praised and supported by the dictatorship and by the 
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COUNTRY SECTION ST LUCIA 


RATIONALE BEHIND VENEZUELA'S BEEFED-UP AID EXPLAINED 
Bridgetown ADVOCATE-NEWS in English 6 Oct 8l p 4 
[Article by Guy Ellis] 


[Text] Castries, St. Lucia (CANA)--Venezuela, the oil-rich South American repub- 
lic, is beefing up a programme of assistance and co-operation with St. Lucia 
which started 10 years ago, but is only now being pursued in a meaningful way. 


Venezuela's Foreign Minister, Dr. Jose Alberto Zambrano Velasco, made a two-day 
visit to the island earlier last month after which he announced that his country 
would make available US$1.5 million to the St. Lucia Government to finance low- 
cost housing and other projects. 


It was the first package of direct government-to-government financial assistance 
between the two countries which first opened official contact in 1970 during the 
presidency of Dr. Rafael Caldera. 


Venezuela has also asked the St. Lucia Government to submit other projects for 
possible financing during the republic's next fiscal year. These would relate 
to tourism, feeder roads and sewerage schemes. 


At the private sector level, the progress has been even greater. A mixed com 
mission established between the two countries during Zambrano's visit will hold 
its inaugural meeting in Caracas in November to discuss new areas of private 
sector assistance and co-operation. 


in August, three Venezuelan companies were established here. The Caribbean Ware- 
housing Corporation Limited, the St. Lucia Asphalt Corporation Limited and the 
St. Lucia Shipping Service were jointly set up by the Venezuela Exporters" Asso- 
ciation (AVEX) and IBSA Caribbean Limited an affiliate company of the Workers' 
Bank of Venezuela. 


The Venezuelan air irrier, VIASA, is now operating a weekly scheduled service 
to the island in an effort to increase travel between the two countries and allow 
St cia to tap the large and lucrative Venezuelan tourist market. 

Ye mber of Commerce President Ornan Monplaisir, who has just returmed from 
Caracas, has announced that arrangements have been made for St. Lucia to export 
agricultural produce to the republic starting with bananas--the islanc's main 
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Although the exposition was successful and resulted in the formation of a mixed 
commission between the four islands and their new South American partner, the 
entire co-operation initiative failed to blossom in a meaningful way. 


AVEX President Dr. Regulo Campos Martinez says that the main reason why the 
relationship floundered--although it did not come to a complete halt--was the 
lack of communications facilities between the islands and Venezuela. 


Last vear, the consular office here was upgraded to an embassy and Venezuela 
sent career diplomat Rudolifo Molina Duarte in a resident ambassador. This 
development signalled the revival of the republic's interest in St. Lucia. 


In February last year, the then St. Lucia Prime Minister Allan Louisy made a 
state visit to Caracas which produced the first treaty of friendship and co- 
operation between the two states. 


President Luis Herrera Campins used the occasion to underline the real motives 
behind the Venezuelan overtures in the region. He noted that both countries had 
had a similar history of colonial exploitation, an immigration from Africa and 
both social justice. 


"...The politics of Venezuela towards the Caribbean is based on these principles. 
We believe that the Caribbean should no longer be the object of the strategy of 
the super powers and of mu]tinational economic interests, but converted into a 
zone of peace, a zone of autonomy governed by its own people as insular as the 
continental outskirts," he said. 


Last year, after Hurricane Allen devastated St. Lucia, Venezuela was among the 
first countries to come to the island's assistance putting into effect a pro- 
gramme of distribution of relief supplies that was warmly applauded by the 
islanders. 


Although President Campins' government has now firmly entered into the co- 
operation act, it is to the Venezuelan private sector to which St. Lucia is 
looking forward most of all. 


The three companies which were launched here are all located in the southern town 
of Vieux Fort, long earmarked as the island's future industrial capital, and where 
a free zone is being established. 


The Caribbean Warehousing Corporation will operate in 85,000 square feet of space 
distributing cargo for St. Lucia and other islands. 


The Asphalt Company, which represents a capital investment of some EC$6.2 million 
hopes to bring in crude asphalt from Venezuela for processing, and to obtain 
government contracts to build and maintain St. Lucia's roads and highways. 


The shipping company will introduce a service linking a chain of Caribbean islands: 


Curacao, Porto Cabella, La Guaira, Trinidad, Grenada, St. Vincent, St. Lucia, 
Barbados, Martinique, Dominica and Guadeloupe. 
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According to Rolando Rodriguez, Managing Director of IBSA Caribbean Limited the 
service will later give a birth to a repair shipyard. 


Explaining the rationale behind the formation of the companies, Rodriguez said: 
"St. Lucia is the most centrally-located of the islands and its international 
airport facilities (Hewanorra in Vieux Fort) have enhanced its potential. It is 
our aim to earn the confidence of the country. We are not here to take the 
blood of the people, because we intend to re-invest in St. Lucia." 


Already a number of other investments by Venezuelan firms are earmarked for St. 
Lucia. These projects, as detailed by Rodriguez, include: a $5 million footwear 
factory, a $3 million biscuit factory, and a plant to manufacture farm equipment 
with units to be set up as well in the other three Windward Islands at a total 
cost of $20 million. 


Also listed are another $20 million investment in the form of a trading mart for 
the distribution of agricultural products and a $4 million passenger transport 
service, an extension of the Margarita Tourist Company of Venezuela which serve 
the island chain. 


Another investment package is likely to come out of very recent talks in Caracas 
between AVEX and Presidents of the Chambers of Commerce of eight Eastern Carib- 
bean islands, including St. Lucia. The meeting was attended by Monplaisir who 
identified plastics, detergents and clay manufacturing among other projects 
which has been proposed for joint ventures between Venezuela and St. Lucia 
private sector interests. ’ 


According to Monplaisir, the meeting discussed details of a proposed trading 
arrangement between the republic and the eight islands. To promote this trade 
the Venezuelans were looking into the creation of shipping facilities. 


He said: "In St. Lucia’s case, we will be trying to get agricultural exports 

into Venezuela. If all goes well, sometime in November or December we will see 
the commencement of that trade into Venezuela from St. Lucia." 

Still in the pipeline is Venezuela's promise of February 1980 to include St. Lucia 


in an oil facility which, with Mexico, it is directing towards certain Central 
American and Caribbean countries. 


CSO: 3025/40 
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COUNTRY SECTION ST LUCIA 


CHAMBER OF COMMERCE STATEMENT RAPS CENAC ADMINISTRATION 
Bridgetown ADVOCATE-NEWS in English 6 Oct 81 p 10 


[Text] Castries, St. Lucia, Monday (CANA)--The St. Lucia Chamber of Commerce, 
claiming that the country was entering an era similar to that in Jamaica before 
the Manley Government was removed last year, has accused the administration of 
Prime Minister Winston Cenac of financial mismanagement and inept leadership. 


The Chamber's charges are contained in a lengthy statement published in this 
weekends Voice newspaper under the heading "can St. Lucia escape economic 
collapse?” 


The statement, which levels a series of charges against the government, comes in 
the wake of a parliamentary motion of no-confidence in the Cenac Administration 
filed Friday by the Opposition United Workers Party of former Prime Minister 
John Compton. 


The Chamber noted that in recent weeks there had been comments in the media on the 
fact that St. Lucia was facing "grave and potentially disastrous economic prob- 
lems."" The purpose of its statement, it added, was to bring home "the events 
which are overtaking St. Lucia at a galloping pace." 


It said that the first indication that all was not well on the economic scene 
here was the tightening of credit facilities by the reluctance of the banks to 
lend money. 


It added "over the last few months the businessman has been the first to come into 
contact with more restrictive bank facilities, and over the past few weeks he has 
seen a harsher attitude by the banks. This has affected a much wider circle of 
would-be borrowers which not only includes the small borrower but extends even to 
the government." 


The Chamber, whose relations with the ruling party have been strained for almost 
the entire duration of the government's two and a half year rule so far, said that 
the position was further aggravated by the fact that there was a substantial 
shortfall in the estimates of government revenues causing it to borrow larger 

sums from the banks to meet recurrent expenses. 


It added that while it was easy to claim there was recession in the developed 
countries which had affected the local economy, “the fact that St. Lucia is 
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experiencing a far more difficult situation than our nearby neighbours must be 
due to the lack of confidence in the ability of St. Lucia to manage its affairs." 


The Chamber recalled that the government had passed legislation requiring com- 
mercial banks to deposit up to 10 per cent of their funds in the government 
treasury with the intention that these funds would be transferred to the nine 
month old National Commercial Bank to enable that institution to compete with 
the other established banks. 


But it added, these funds were being used to meet current expenditures of the 
government such as salaries for civil servants. The statement said "this has 
therefore further reduced the monies available in the banking system for lending 
and is an example of financial mismanagement and inept leadership." 


Noting that the economy had always depended on revenues from agriculture, tourism 
and industry, the Chamber said there had been decline and disorganisation in all 
three sectors. 


Of the tourism situation it said "the woes of the tourism industry have been 
stated repeatedly in the media. What has not been sufficient emphasis is the 
bad exposure St. Lucia obtained due to the tremendous harassment of visitors 
especially during 1979-80. With the recession in developed countries it becomes 
even more necessary for tourist resorts to be more attractive. Bad news travels 
fast ... and where there is no evidence of any positive approach being made by 
all concerned--government, the police, the public--to discourage and stamp out 
these adverse incidents, the visitor can hardly be blamed for going elsewhere." 





The Chamber said there had been an exodus of experienced and qualified St. Lucians 
from the island and added "let there be no mistake St. Lucia is entering an era 
very similar to Jamaica prior to their change of government in 1980. How can 

these problems be avoided? Without leadership, without confidence in the govern- - 
ment ... will St. Lucia continue to draft until we run aground on the reefs of 
economic collapse?" 


It accused Cenac's ministers of being "busy abrcead with the affairs of the rest of 
the world" and forgetting that St. Lucia had grave economic problems which 
required their constant attention. 


The statement concluded "St. Lucia has grave problems. It will take many years, 
even if we start now, to overcome them. The longer there is delay in facing and 
coming to grips with the problems, the more aggravated they will become and the 
longer it will be before St. Lucians can once more hold up their heads with pride 
in themselves and their country." 


CSO: 3025/40 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


ONR ASKS POLICE PROTECTION FOR ELECTION CAMPAIGN MEETINGS 
Bridgetown ADVOCATE-NEWS in English 7 Oct 81 p 3 


[Text] Port-of-Spain, Trinidad, Tuesday (CANA)--With general elections approach- 
ing in Trinidad and Tobago the Organisation for National Reconstruction (ONR), 
one of the leading parties, is seeking police protection for its political meet- 
ings. 


And the ONR says it would like to met with all "legitimate" parties in an effort 
to establish a code of conduct aimed at preventing violence and ensuring peaceful 
and disciplined campaigning. 


ONR's party organiser Ferdi Ferreira said: "We would like not only to have 
police protection, but also the enforcement of the law stated under the Repre- 
sentation of The People Act, section 72. 


"In this section, headed ‘offences relating to election campaign’ any person who 
applies, acts or entices others to act in a disorderly way to prevent business 
for which the meeting has been called is guilty of a corrupt practice. 


"However, the law applies only to a political meeting held in an electoral dis- 
trict between the date of the publication of a notice of an election and con- 
tinuing until polling day," the ONR official said. 


Mr. Ferreira added that the section also allowed a police officer, who suspected 
any person of having committed such an offence, to give his name and address and 
if he failed to do so, or gave a false identity, he could be arrested or charged 
with a summary offence. 


He said the ONR had already written both the Ministry of National Security and 
the Commissioner of Police requesting that these measures be taken. 


"A reply has been received from the Police Commissioner, but we are still awaiting 
response from the ministry," Mr. Ferreira stated. 


He said the ONR had also written other parties seeking to formulate a code of 
behaviour. 


95 








He cited a meeliny of the ONR at Barataria last Thursday night where he said 
hecklers threw eggs onto the platform and there was a scuffle in the crowd. 


Mr. Ferreira said the incident “appeared to be a deliberate attempt to disrupt 
meetings and bring them to a premature end." 


CSO: 3025/41 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


THREE PARTIES FORM NATIONAL ALLIANCE, ANNOUNCE CANDIDATES 
Election Contests 


Port-of-Spain TRINIDAD GUARDIAN in English 16 Oct 81 p 1 


[Text] Tapia House Movement (THM) will contest 16 of the 36 seats in the forth- 
coming elections under the banner of the National Alliance. The United Labour 
Front, official Opposition in the last Parliament, will contest 12 seats and the 
Democratic Action Congress (DAC), eight. 


Candidates were presented at a public meeting in Tunapuna last night and they 
will again be presented at Chaguanas tonight. 


The three parties consolidated their forces and advanced a common policy and 
programme for the elections to be held on November 9. 


Tapia will contest all the Port of Spain and Diego Martin seats and the majority 
in the East, while the ULF will be concentrating on its traditional stronghold 
in the sugar belt and parts of South Trinidad. The DAC is in Tobago ard six 
other seats spread throughout Trinidad. 


Opposition Leader Basdeo Panday is seeking to retain his seat in Couva North 
while Nizam Mohammed (ULF) has shifted from Princes Town where he won narrowly 
in 1976, to Tabaquite. 


Making a return to the political arena is Stephen Maharaj, pharmacist, who is a 
former leader of the Opposition as a DLP member and last contested unsuccessfully 
as a Workers and Farmers Party (WFP) candidate. 


Two of the Opposition Senators of the last Parliament--John Humphrey and Nuevo 
Diaz--will be facing the polls. 


Humphrey is contesting in St. Augustine which was represented by Hafeeza Khan 
who has withdrawn from the field, and Diaz is fighting in Pointe-a-Pierre, a 
seat at present held by the ruling People's National Movement. 


Overall, the ULF has named candidates for all the seats won by the party at the 


last elections in addition to two now held by the PNM--Pointe-a-Pierre and 
Ortoire Mayaro. 
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Tobago for DAC 


The Democratic Action Congress which won the two Tobago seats in 1976, will try 
to retain them. It will also contest in San Fernando West with Tapia fighting in 
San Fernando East. 


Percy Persad will again contest in San Fernando West as the DAC member of the 
Alliance, while in San Fernando East Lincoln Myers will be carrying the Alliance 
flag under the Tapia symbol. 


Former County Councillor Milford Colley, who has contested national elections in 
the past, will be contesting as a DAC candidate in Point Fortin. 


Tapia Chairman Lloyd Best who was unsuccessful in his bid for the Tunapuna seat 
in the 1976 elections, will again do battle in that constituency which is con- 
sidered the home ground of Tapia. 


In San Juan, Tapia's Lloyd Taylor will carry the flag of the Alliance. 


The Alliance's representative to fight Prime Minister and Political Leader of 

the Ruling People's National Movement, Mr. George Chambers in the St. Ann's East 
Constituency is Tapia's Roland Weekes, a social worker, while coming up against 
Organisation for National Reconstruction Political Leader Karl Hudson-Phillips is 
Michael Bernard Harris, 33, a political scientist. 


In Port of Spain South, the Tapia candidate is 26-year-old Peter Fung Kee Fung, 
a bank manager. 


Overall, nine of the Tapia team faced the polls in the last elections. 


The Common Policy and Programme was presented last night and was drawn up on the 
basis of plans set out in The Tapia Manifesto of 1976, the DAC's Development Plan 
for Tobago and the ULF's draft revised manifesto 1981. 


The announcement of the candidates by the Alliance has so far made the election 
race a three cornered race throughout the country. 


List of Candidates 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Oct 81 p 1 
[Text] United Labour Front 


St. Augustine: John humphrey, 48, architect-designer. 
Chaguanas: Vishnu Tikasingh, 32, real estate agent. 
Couva North: Basdeo Panday, 48, Barrister-at-Law. 
Couva South: Kelvin Ramnath, 32, petroleum engineer. 
Caroni East: Sam Jattan, 55, accountant. 
Pointe-a-Pierre: Nuevo Diaz, 46, trade unionist. 
Naparima: Dr. Emmanuel Hosein, 31, medical doctor. 
Siparia: Govindra Roopnarine, 29, contractor. 
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Tabaquite: Nizam Mohammed, 40, Barrister-at-Law. 

Princes Town: Lutchman Seecharan, 50, County Councillor. 
Ortoire-Mayaro: Stephen Maharaj, 65, pharmacist. 
Oropouche: Trevor Sudama, 44, university lecturer. 


Tapia House Movement 


Arima: Neil Raynald, 32, construction technician. 

Arouca: Wesley Gibbings, 23, insurance broker. 

Tunapuna: Lloyd Best, 47, economist. 

St. Joseph: Attin Lee, 53, small businessman. 

San Juan: Lloyd Taylor, 35, economist. 

Laventille: Hamlet Joseph, 45, DEWD Checker. 

Port-of-Spain East: Michael Anthony Harris, 33, salesman. 
Port-of-Spain North: Mickey Matthews, 31, small businessman. 
Port-of-Spain South: Peter Fung Kee Fung, 26, bank manager. 
Diego Martin West: Christian Lassalle, 26, computer operator. 
Diego Martin Central: Michael Bernard Harris, 33, political scientist. 
Diego Martin East: Ivan Laughlin, 38, land surveyor. 

St. Ann's East: Roland Weekes, 36, social worker. 

St. Ann's West: Arnold Hood, 31, accountant. 

San Fernando East: Lincoln Myers, 35, economist. 

La Brea: Michael Billy-Montague, 47 businessman. 


Democratic Action Congress 


Fyzabad: Dennis Nicholas, 57, oil worker. 

San Fernando West: Percy Persad, proprietor. 
Nariva: Bridgelal Kedar, businessman. 
Toco-Manzanilla: Maurice Stewart, insurance agent. 
Tobago East: Pamela Nicholson, teacher. 

Tobago West: James Ivan Ogiste, Assemblyman. 
Barataria: Anthony Jones. 

Point Fortin: Milford Colley, proprietor. 


Common Policy, Program 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Oct 81 pp 1, 3 


[Text] Reorganisation of the agricultural sector starting with the sugar industry, 
tightening up of the energy sector and promotion of local manufacturing and crafts 
as a basis for an indigenous industrial revival, form part of a "Common policy and 
programme for 1981"" of the Trinidad and Tobago National Alliance. 


The document was delivered at a meeting of the Alliance last night in Tunapuna 
where the Alliance's candidates in the November 9 general elections were pre- 
sented. 


The 69-page document deals with a wide range of issues and is the basis by which 
the Alliance--Democratic Action Congress, Tapia and the United Labour Front--hopes 
to convince the electorate that the party of parties should be given the mandate 
to run Trinidad and Tobago for the next five years. 
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Under economic reorganisation the Alliance proposes to revamp the public finances, 
restore the public utilities and the public welfare services to higher efficiency; 
generate a huge number of jobs in small business and self-employment; place owner- 
ship and control of business more firmly in the hands of the multitude of the 
people. 


Alliance would also mount a sustained and serious attack on the income gap 
between the have-nots and the haves; insist on firm measures to restrict the 
rising costs of living, and, by all the above, initiate a move towards an 
economy based on new forms of business organisation and high levels of partici- 
pation by the ordinary citizens. 


Dwelling on "reform of Government and State" the Alliance has promised to reform 
the House of Representatives to establish committees with clout, particularly 
with reference to integrity in public life and accountability in public life. 


The Alliance would also: 


--Reform the Senate to bring more voices under parliamentary protection and to 
expose a far wider range of pressing public questions; 


--Reform the Elections and Boundaries Commission to create a more equitable 
distribution of influence between competing political parties and interests; 


--Reform the public service to reduce undue political interference, adequate 
protection to the technocracy and bureaucracy which are responsible for the 
impartial running of the State and to give to the huge majority of the people 
in the civil, teaching and protective services all the rights and freedoms to 
which they are entitled and pay comparable with the best in the private sector; 


--Reform the courts to guarantee the independence of the Judiciary and to ensure 
a "fairer dispensation of justice"; 


--Reform Local Government to bring administration and decision-making closer to 
the neighbourhoods and the communities, and; 


-~-Above all, an Alliance administration would reform relations between Trinidad 
and Tobago to end the neglect of the sister island to provide it internal self- 


government within the context of an enduring unitary state. 


The Alliance would also pay special attention to "rehabilitation and relief from 
suffering." 


In this regard the party would embark on a programme to relieve the burden of 
suffering now borne by the population. 


"The regime under which the public utilities function will be radically altered. 
"Productive enterprises will be clearly separated from welfare services. 


"New arrangements for efficiency will be systematically introduced. 
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"The impact of taxes and subsidies will be adjusted to promote more supply of 
basic goods, to keep prices within the reach of the housewife and consumers and 
to make the dollar go as far as it possibly can." 


Touching on culture and sport, the Alliance said it would transform the whole 
framework of plant and equipment to provide a clean environment. 


A greener city and town environment with parks and public buildings suitably 
disposed; a more practical set of amenities in the form of gymnasiums, panyards, 
cricket and football fields, Carnival jump-up courses; studios for film making, 
theatres, galleries, libraries, archives, and the "whole range of facilities 
needed for a higher and nobler Caribbean civilisation worthy of the hopes and 
dreams of the rising generations of the country's youth." 

And on an “active foreign policy," an Alliance government would "pursue a policy 
which will make Port of Spain an active centre of Caribbean diplomacy based on 
recognition of the fact that we are a small country, a Caribbean country, a cos- 
mopolitan country ard a people placed by fate at the crossroads of language, 
culture and geography, blessed by Providence at this moment with a bonanza of 
petro-dollars." 


CSO: 3025/41 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


IMPORT RELAXATION--Anyone can import a television, radio, tape decks among ofher 
items without a special licence but with a general licence. Government has eased 
also the tough regulations governing the importatio. of certain foodstuffs and 
other home items. Minister of Industry Commerce and Consumer Affairs Mr. Patrick 
Manning revealed yesterday that his Ministry was determined to liberalise those 
measures necessary to import items into Trinidad and Tobago and as such had 
streamlined the procedures. A new system of licensing imports had been approved 
and involved two systems of general import licences, one involving 37 categories 
of foodstuffs and the other 17 items basic to living in Trinidad and Tobago. 

The goods mentioned are still on the Negative List, Mr. Manning revealed, but 
once they were strictly for personal use and the question of foreign exchange to 
own them did not arise Customs and Excise officials would allow them to be brought 
into the country. In respect to food items only a certain quantity would be 
allowed to be imported. The details are in General Import Licence No 10 of 1981, 
prepared by the Ministry under the Imports and Exports Control Regulations 1941. 
[By Peter Balroop] [Excerpt] [Port-of-Spain TRINIDAD GUARDIAN in English 

16 Oct 81 p 4] 


CSO: 3025/41 
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COUNTRY SECTION VENEZUELA 


INFLATION EXPECTED TO EXCEED 15 PERCENT NEXT TWO YEARS 
Caracas NUMERO in Spanish 4 Oct 81 p 30 


[Text] After 2 years of economic stagnation, with high inflation rates, there is an 
atmosphere of uncertainty in the Venezuelan economy. The phenomenon of stagnation 
combined with inflation, or "stagflation", a disease suffered by the industrialized 
countries, has made its presence felt in Venezuela, and no one is sure how the economy 
will behave in the months to come. In this uncertain atmosphere, the floating of 
interest rates has been well received by the private sector, but it is not yet known 
whether this measure by the Central Bank will exacerbate the inflationary pressure. 


According to Bob Capwell, assistant representative of the Bank of America in Venezuela; 
the loosening of interest rates will have little or no impact on the inflation rate. 


However, in an address to the Venezuelan-American Chamber of Commerce last week, 
Capwell predicted that inflation in Venezuela would continue in excess of 15 percent 
over the next 2 years, owing to problems associated with insufficiency in the produc- 
tive system and the increase in aggregate demand in 1982 and 1983. 


Last year, the price index in Caracas increased by 19.6 percent, an inflation record 
unprecedented in the nation's recent history. This phenomenon was due to the policy 
bf price elimination, the partial elimination of subsidies to agriculture, wage 
increases and the world inflation imported into the country. In other words, the 
inflation rate was the result of institutional and productive factors on the supply 
side and not the demand side; which helps to explain the paradox of high inflation 
in a situation of economic recession. In fact, the monetary base barely increased 
in real terms, because the money supply (M2) showed a 23.4 percent increase in terms 
of face value, similar to the annual average for the period 1974-78. 


Over 15 Percent 


This year, according to official figures, inflation has declined, although it still 
Stands above the international levels. The inflation registered to date indicates 
an annual rate in excess of 15 percent. There was apparently a turnover in the 
state of the economy during 1981: declining inflationary pressure and a slow, but 
supposedly strong economic reactivation. 


However, Capwell warned that there might be a time-lag between the movement of prices 


and the increase in demand, because the pressure from the aggregate demand is reflect- 
ed more rapidly in the increase in production than in the inflation rate. According 


103 














to Capwell, a return to the low inflation indexes of the past is hardly likely, and 
he predicts a rate of over 15 percent during the next few years. 


There are several reasons. In the first place, the economic recovery must be slow 
during the next 2 or 3 years, whereas the increase in demand, especially as elections 
approach, will trigger new inflationary pressure. 


On the other hand, the effect of the elimination of price controls has not generated 
greater incentives for investment in the productive system, and the new demand will 
have to be met through imports. Although the inflation has declined in the indus- 
trialized countries, over the medium term it will continue to exceed 10 percent. 


Thirdly, an improvement is not anticipated in the low productivity typical of the 
Venezuelan economy. Capwell notes that, under these circumstances, any wage hike 
will be highly inflationary. 


Generally speaking, Capwell claimed that the government's economic policy is still 
valid because, he claims, it is still indispensable to use the market forces to 
achieve an efficient distribution of resources in the economy. According to the 
American banker, the price policy implemented in August 1979 was well conceived, 
even though it was not successful in stimulating the country’s productive capacity. 
He attributes this to the fact that the policy of releasing prices was implemented 
at the same time that the executive branch was maintaining a policy of monetary 
restriction. 


Interest Rates 


The floating of interest rates has evoked a debate concerning the effect of this 
measure on inflation. In both theory and practice, the decisions on investment are 
closely linked with the cost of money. With higher interest rates, many business 
firms will give up investment plans, which they now regard as unprofitable. In this 
connection, high interest rates might reduce the inflationary pressure, because, 
theoretically, a drop in investments would reduce the demand. 


Moreover, an increase in financing costs is reflected, sooner or later, in a rise 

in consumer prices. However, Capwell claims that the inflationary impact on prices 
will be minimal, since the financing costs account for only about 15 percent of the 
total production costs. The more extensive impact will be the reduction in spending 
which, over the medium and long term, is reflected in a reduction in inflationary 


pressure. 


Capwell concludes that the loosening of interest rates will have very little effect 
on inflation, if any. On the other hand, the measure will be beneficial, because it 
will produce more competition and will afford a better selection of more efficient 
investment plans, from an economic and social standpoint, something which coincides 
with the government's strategy. 


2909 
cso: 3010/177 
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COUNTRY SECTION VENEZUELA 





MORALES BELLO AD CANDIDACY SEEN GAINING STRENGTH 
Caracas RESUMEN in Spanish 25 Oct 81 pp 2-5 


{Article by the Alfa Group: "Morales Bello, From Defeat to Defeat Approaching the 
AD Candidacy" ] 


(Text ] He stopped the coup of the trade union bureau, he thwarted Lusinchi's procla- 
mation at the CDN, he achieved the “Electoral Colleges", he defeated the variable of 
the "arbitrators" and now he has imposed the proposition of an "EJectoral Authority" 
which cannot act before July 1982, at the express mandate of the Supreme Electoral 
Council. The polls show him in an upward projection, and time is on his side. The 
statement made by C.A. Perez, in favor of Lusinchi, far from hurting him, has bene- 
fited him, creating a serious problem for Pinerua and his anti-Arria-Gumersindo 
movement. ¢ 


During the Spanish Civil War, censorship (which is always inevitably stupid) allowed 
the headline in a Republican Madrid newspaper, which read "From Defeat to Defeat the 
Enemy Is Approaching the Gates of Madrid", to be printed. Something similar might 

be said of the minor internal war in AD [Democratic Action]\i From defeat to defeat, 
David Morales Bello is approaching the gates of the candidacy; but, each time, he 
comes closer to the candidacy. He appears to be defeated. To begin at the beginning, 
the “barter” of the candidacy for the secretary general's office made between Lusinchi 
and the "trade union bureau" has not yet materialized and, despite the terrific boost 
represented by Betancourt's support, the latter went halfway only to Penalver, and it 
needed to be given to Lusinchi. In any event, it was a victory for Lusinchi which, 
strictly speaking, would have been a defeat for Morales; but it was neither the one 
nor the other, but quite the opposite (as former President Echeverria is quoted as 
stating): Lusinchi became entangled in his own net. He could not carry out his offer 
to leave the secretary's office, because the trade unionists could not make good on 
their offer to back him either. The situation in AD is so entangled and contradic- 
tory that the overt backing given las week by C.A. Perez to Lusinchi will encounter 
serious obstacles as soon as Pinerua, Vargas or whoever it may be gives a reminder of 
the Arria and Gumersindo affair. Perez (now that Betancourt is gone) will not remain 
silent. What seems a "defeat" for Morales has not automatically become a "victory" «. | 
for Lusinchi. This enigma is all the more obvious when one consideres the support 
which the "CES" gave to Lusinchi. At that time, it was viewed as a victory. But, 

as Perez remarked, this was an "irregular" maneuver within the party which "broke 

the internal legality” and, as has already happened to Mr Guillotin, who left his 
head at the edge of his invention, something similar will happen to Lusinchi. 
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Let us observe: If the "pronouncements" of the CES and other organic entities of 

the party did not culminate in a final pronouncement from the CDN, the only other 
option was to undertake an internal electoral process: rank and file elections, or 
the intermediate formula of the "Electoral Colleges". But, something that Lusinchi 
never considered, both have to be organized; they must have a kind of neutral, or at 
least balanced "electoral authority" with representatives of both candidates, so as 
not to be a farce. It is inconceivable that an internal electoral process be organ- 
ized by the party's authorities, dependent on the administrative status of a secre- 
tary general who is a candidate and who, in particular, has already expressed his 
sympathy for one of them. While, in so doing, they proved their partiality, with 

the aggravating circumstance that such conduct was in violation of the internal 
legality (as C.A. Perez so aptly stated), they were also reduced to nothing but 
playing the role of arbitrators or organizers of an internal process. Therefore, 
when Morales succeeded in imposing his proposition (which is, moreover, orthodoxly 
democratic) that the selection of the candidate could not be made "from above" 
disregarding and ignoring the opinion of the long-suffering little rank and file AD 
members, he was taking a decisive step which brought him even closer to the gates of 
the candidacy. How? It is very simple. "Electoral Colleges" necessarily, mechanic- 
ally and structurally entail an organizing entity. That entity cannot be the same as 
the party's political or administrative apparatus. And if it could have been, it 
lost its chance for being such by publicly and illegally proclaiming itself in favor 
of one of the candidates. As a result, Lusinchi's "victory" with the outbreak of 
"demonstrations" on his behalf is now a defeat, and it is essential that an electoral 
entity be set up in AD with individuals distinct and different from those who have 
assumed political positions and posts which (theoretically) are presumed to be for 
the benefit of all members of the party, and not in favor of some and against others. 


The 'Arbitrators' 


With his natural quality of mental aberration of all kinds, Lusinchi did not realize 
the seriousness involved in not culminating his trade union “coup” with a categorical 
pronouncement, and in falling into the trap of accepting Morales Bello's "democratic" 
challenge, showing willingness for an open electoral conirontation, of the rank and 
file or throvgh "colleges", with Morales. But Pinerua, more dispassionate, and with 
more skill and experience, did immediately realize what it meant and, knowing that 
the tiger eats lightly, he accepted the formula on two conditions: one, that it be 
implemented immediately; and, the other, that there be an avoidance of the illegality 
of the immediacy insofar as the Electoral Law and the provisions of the Supreme 
Electoral Council were concerned. Playing dumb with regard to the organization of 
the event, he concentrated all his efforts on a clever snare: that of the "arbitra- 
tors" which, he claimed, solved the legal problem of che period set by the Supreme 
Electoral Council (June 1982). The "coup de grace" which Pinerua wanted to give to 
Morales was to be dealt at the CDN in October, but Romulo's death postponed it; and 
now, for the CDN of 28 October, his clever trap has been dismantled. The "arbitrators", 
a complicated scheme of one for every thousand votes received in the last elections 
with the small card, and another for each fraction over 500, left Morales’ people 
out. In addition to this, Gonzalo Barrios, who is not dimwitted (as Lusinchi is) 
either, had realized the repulsive "coup" of the CDN, and had declared, without leav- 
ing any room for doubt, that the latter could not elect, impose, suggest or proclaim 
the candidate. Lusinchi became impatient at so many complications, and told Barrios: 
"Tt doesn't matter what it is: rank and file elections, colleges, or the method that 
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David wants, but now!" Lusinchi certainly sees this clearly. Time is running against 


him. His candidacy is becoming eroded with every whiskey that he drinks, with every 
little scandal fostered about the "Blanquita"” affair and the swarm of flies revolving 
around that potentially rich honeycomb if his man becomes implicated in "this and 
that"; with every poll, every speech that he delivers, every appearance, or disap- 
pearance, on any televised program or debate, etc. But, in all this, the candidacy 
is also apparently eluding him, "like water between the fingers." From an organiza- 
tional standpoint, it is impossible for the electoral "colleges" to do what they have 
to do before the end of 1981. It is essential that there be an organizing "entity", 
an electoral "authority", whatever it may be called. This cannot be the party's 
apparatus, because the latter has already made a pronouncement, has already voiced an 
opinion and is already "partial". As a result, an electoral authority would have to 
be formed with representatives of Lusinchi (an even number) and of Morales (an even 
number), with a decisive uneven number selected by both through mutual agreement. It 
would also be impossible, and even dangerous, for the CSE to pretend not to notice, 
with the evasion of the law and its provisions that would be entailed by the parties' 
selection of their candidates before the stipulated date (June 1982). 


C.A. Perez Goes With Lusinchi 


Last week, after telling his close (and not so close) associates that "Lusinchi is 
making a sweep," C.A. Perez decided to give him support, taking him to Tachira... 

to a burial. But rather than burying Morales thereby, he may have buried Lusinchi 
and himself. While, on the one hand, he won a dubious "friend", there is no doubt 
that he lost a loyal one. And his legal troubles have not yet ended! "Sierra Nevada" 
could emerge again. Last week, rumors were circulating that a pronouncement was 
imminent in the Auditor's Office concerning the notorious case of the "floating docks" 
to which "Sierra Nevada" is tied. Celestino Armas, head of Lusinchi's campaign, is 
also in serious difficulties. His request for "reconsideration" of the ruling which 
cited him as administratively liable for the 90 million taken by him was declared 
"denied" by the auditor. As a result, Armas is administratively guilty of the misap- 
propriation of 90 million from the public treasury. This is nothing for the striped 
tiger of the kleptocracy; but it is a great deal for AD's internal conflicts. On the 
side of Celestino is Pinerua; and Morales (attorney Morales, who saved Perez from 
being behind bars) is on the other side. The contradictions do not end there. 
Manuelito Penalver's assignment to the party's secretary general position seems to 

be more or less certain. But what is the burning issue is Penavler's replacement in 
the trade union secretariat. Perez wants it to be Federico Ramirez Leon who occupies 
that post. Vargas and Penalver say no; they want Antonio Rios. But Perez objects 

to Antonio Rios, not because he is Antonio Rios, but because the latter would leave 
the CEN's political secretariat vacant; and if it were left vacant, it might be 
filled by no more and no less than Renee Hartman, Betancourt's widow. The latter, 
armed or backed by the dread and to be dreaded "records" of Romulo, is becoming a 
big headache for Perez and Lusinchi (and half a dozen others). Supported by Pinerua, 
but opposed by Barrios ("this must be considered carefully"), Mrs Betancourt was the 
one who actually said what the New York correspondent for RESUMEN attributed to 
Virginia (see letters page with its explanation) when, in the corridor of Doctors 
Hospital, the possibility of Perez' presence there was brought up. She remarked: 
"We, his relatives and friends are here, and that gentleman is neither one nor the 
other." Moroever, it is obvious that behind Mrs Betancourt there is Alfredito 
Coronil who, in 1963, put on a green beret and wrote an article in EL NACIONAL 
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entitled "Why I Shall Vote for Lorenzo Fernandez"; and who has now put on a trade 
union helmet and has declared himself a foster brother of Juan Herrera and Jose 
Vargas, and a raving advocate of Lusinchi. 


No one understands the AD mess. What is beginning to appear clear is that Lusinchi's 
candidacy is uncertain; that it is not and cannot legally be imminent; that if it 
takes place by way of “finger pointing" the crisis could be very serious, and there 
might be very grave implications, ranging from a cancellation thereof by the CSE or 
by a judge called by the latter, to more serious things. That the Electoral Colleges 
system, from the standpoint of time, could not be created before May 1982, at the 
earliest; and that for this an electoral entity is required that would be dissociated 
or different from the political apparatus which has already expressed sympathy for 
Lusinchi. Therefore, it is not a mistake to repeat that, from defeat to defeat, 
Morales is approaching the AD candidacy. 
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The Datos [Data] Poll 





La encuesta de Datos 
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Key: 
1. Population-Stratum 6. Answer 
2. Cities with over 100,000 7. 16 candidates 
3. Cities with over 25,000 8. None of these 
4. Towns with over 2,500 9. 16A candidates 
5. Rural with under 2,500 10. 16B candidates 
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An Explanation of This Poll: 


As the readers can note, there are three "variables", 16, 16A and 16B. In the first 
"variable" (16), the AD and COPEI [Social Christian Party] candidates are Lusinchi 
and Caldera. In the second (16A), the AD candidate is Morales Bello; and in the 
third (16B), the COPEL candidate is Montes de Oca. 


In competition against Caldera, Lusinchi receives 30 points and Caldera, 2/7. In 
competition against Caldera, Morales Bello receives 18 points and Caldera, 28. 


It should be noted that Morales Bellos is a "new" candidate compared with Lusinchi, 
who has already been a candidate in other polls. Against Montes de Oca, Lusinchi 
receives 30 points, while Montes de Oca receives 14 (fewer than Rangel). As for 

the undecided, they number a third, which is more or less customary in such instances 
and at this stage in the elections. It is interesting to note the rise of the two 
"new" candidates within the known patterns. Morales Bello shows an impressive 

upward pace and, although he appears as a less strong contender in comparison with 
Calera, when compared with other past polls, his projection is rising. 


The same might be said of Petkoff, who has doubled his points, although he still 
appears surpassed by Jose Vicente Rangel, who shows an amazing strength in the 
persistence of his scoring. It should be noted that Caldera is ahead of Lusinchi 

in heavily populated areas (Maracaibo: Caldera 40, Lusinchi 26; Caracas: Caldera 28, 
Lusinchi 23; Valencia: Caldera 37,Lusinchi 20). It is in the rural and suburban areas 
that Lusinchi is ahead of him. Therefore, the talk of Caldera's "defeat" by Lusinchi 
should not be taken too literally, because this poll is a "sample" that has been 
extrapolated in the sections in which it was taken; and since the urban sections are 
more numerous than the rural ones, the final result would be parallel. The case of 
Petkoff is interesting, because his average of "5" is due to his low status in 
Maracaibo, but it is very high in other areas (Barquisimeto: Petkoff 10, Rangel 16). 
Furthermore, although the sums here are not necessarily correct the sums for the two 
leftist candidates show sizes never before matched in elections or polls by similar 
sums. 


2909 
cso: 3010/177 
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COUNTRY SECTION VENEZUELA 


SLOW GROWTH IN CATTLE RAISING, AGROINDUSTRIAL SECTORS 
Caracas NUMERO in Spanish 4 Oct 81 pp 19-20 
[Article: "Interrelation: Agriculture, Cattle Raising and Agroindustry"] 


[Text] The link between these sectors is obvious; however, strangely enough, they 

do not always operate in a coordinated fashion. Transcending sectorial interests, 
what matters is the general interest. In a world wherein food may come to have 
greater significance than oil, and the viability of a nation and its independence 
will be closely related to the capacity for feeding its inhabitants, Venezuela must 
(while there is still time) make a herculean effort to attain the goal of the greatest 
possible domestic supply. 


After 9 months of estimates, projections and advance notices, the publication of the 
annual report of the Central Bank of Venezuela [BCV] has made a fair copy of the 
country’s economic situation as a whole. On occasion, the figures may be a serious 
disappointment, and this holds true for the agricultural-livestock industry which, 
in 1980, grew less than estimated by the Central Bank itself, and only haif the 
amount anticipated by the respective ministry. Actually, the bank had assumed a 
growth of 3.9 percent (see NUMERO 37, p 12), and the MAC [Ministry of Agriculture 
and Livestock] had predicted 6.3 percent. The definitive figures indicate that the 
gross agricultural product grew, at constant 1968 prices, only 2.9 percent over the 
previous year, an increment less than that registered in 1979, namely, 3.7 percent, 
and also less than the average for the period 1976-79, namely, 5.9 percent. 


The evidence from those figures entails a sharp setback for the ambitions to achieve 
greater autonomy in the food supply and to relieve the balance of payments of the 
burden of sizable imports. The detailed analysis of what has happened also necessi- 
tates steps to make the corrections which are in order; especially when we ~hink 
that the 1981 figures will be even worse, since the entire territory has bcen beset 
by adverse weather conditions. 


A Neglected Industry 


Venezuelan agriculture deteriorated after the 1929 crisis, when its coffee and cacao 
exports declined to half of their previous volumes in a very few years. Similar 
circumstances confronted nearly all the Latin American economies, but they managed 

to recover a good level of exports when the industrialized countries normalized their 
purchases of agricultural products. Venezuela, on the other hand, accrued most of 
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its tax revenue after the crisis from the sale of oil, and agriculture became a 
rather unprofitable industry relatively speaking. ° 


The sector experienced years of expansion, keeping pace with the growth of industrial 
activity during the 1960's. During those years, the gross agricultural product 

grew at a rate of 5.6 percent, the crops which could be absorbed by manufacturing 
industry proliferated and one might have thought that an era of meager results had 
ended. 


During the 1970's the situation became considerably worse, proving that the results 
of the previous decade stemmed from a fleeting situation, and that there remained 
deepseated problems in agriculture which had not been solved. From 1971 to 1979 

the investment rate declined to -0.9 percent per year, indicating the sector's 
tendency toward capital depletion. During the decade, the gross agricultural product 
grew at a rate of 3.56 percent, and its share in the total product declined from 
6.96 percent in 1970 to 6.25 percent in 1979. However, the amount of financial aid 
provided by government agencies multiplied sevenfold during those years: In 1971, 
540.2 million bolivares were made available, and in 1979 the amount was 3.6105 
billion. 


1980 Results 


The decade began with slight results. The sector's gross product, still at constant 
1968 prices, amounted to 4.993 billion bolivares, representing a 2.9 percent increase 
over the previous year. The animal subsector contributed 46.8 percent of that total, 
and its expansion was very poor (1.1), when compared with that in 1979 (4.4). The 
plant agricultural sector, for its part, grew at a rate of 4.8 percent, also less 
than in the previous year (5.7). The total value of the production from this subsec- 
tor was 2.792 billion bolivares. 


According to the Central Bank, the results are due to various factor-=, among which 
we should stress a sharp increase in prices to the producer (the average was 21.5 
percent), which benefited mainly grains, coffee, cacao, tuna and milk. Last year, 
there was an increase in the recovery of financing made available, and problems 
involving a shortage in the food supply for livestock were confronted. The early 
arrival of the rain, which hampered the soil preparation,and in other instances 
damaged plants, contributed to the meager results. 


Plant Agricultural Production 


The results in this subsector were due primarily to the slight increase in grain 
production, 1.2 percent, as compared with 13.8 percent the year before. They were 
also affected by the loss of much of the corn crop, damaged by the rainfall in 
Barinas, Portuguesa and Cojedes. On the other hand, there was an increase in the 
sorghum (36.1 percent) and rice (8.9 percent) crops, but they could not offset the 
losses which occurred in the other crops. 


Leguminous grain production showed a considerable expansion, increasing 17.6 percent, 
owing chiefly to the increase in the kidney bean (6.7 percent) and dry bean (43.8 


percent) crops. 
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The final results of the production of root and tuber crops were also favorable, 
because it progressed to a rate of 7.3 percent, far in excess of the figure for 
the previous year (3.8). 


The category of oleaginous products and textiles has been in an obvious decline for 
some time, but the 1980 figures might have indicated the beginning of a recovery if 
adverse circumstances had not intervened. Actually, the production dropped to 6.3 
percent, a rate lower than the declines noted in 1979 (12.3) and 1978 (11.3). 

There was a definite recovery in sesame seed (10.4) and cotton production was also 
6.0 percent higher than in the previous year. However, they could not offset the 
losses of peanuts, destroyed by the rain in Mesa de Guanipa by nearly 50 percent. 


The most encouraging indexes were registered in the category of vegetables and fruit, 
with an overall increase of 36.2 and 8.4 percent, respectively. The coffee and cacao 
crops increased less than 1 percent in comparison with 1979, and sugar showed a 
recovery of 4.4 percent. Vegetable production increased, obviously stimulated by 

the expansion of the market and the high prices commanded by those products on the 
market; while the traditional areas devoted to coffee, cacao and sugar crops have 
been increasingly reduced, competing with urban development or recreational projects. 


Milk Ls Bad Business 


The slowdown indicated for the animal subsector was due mainly to the decline in the 
growth of the dairy industry. That production actually contributes a quarter of the 
subsector's product, and the number of liters produced dropped by 3.3 percent. This 
has been an obvious trend since 1978, which can only be explained on the basis of the 
abandonment of the industry by a large number of farm owners who prefer to engage in 
breeding and fattening, which is more profitable and less risky. Moreover, there has 
been a considerable reduction in the output of native livestock since the cross- 
breeding with Zebu, and an increase has been noted in the proportion of females 
killed in the slaughterhouses. The reduced profitability was also influenced by the 
delay in implementing a dairy policy and by the maintenance of definitely low prices. 
There were also incidential circumstances, such as the putting into effect of Covenin 
regulations, which impeded and delayed the reception of raw milk in the plants. 


The meat livestock industry is the most important category of the animal sector, to 
which it contributes 32.4 percent of the total. Production increased significantly, 
4.4 percent, although there were differences among the various items, due mainly 

to the insufficient supply of concentrated feed. This was caused by the restrictions 
imposed by Corpomercadeo on imports of some of the agricultural raw materials required 
for the preparation of those products. Measures were adopted in an effort to stimulate 
the domestic demand for that input, but the immediate result was a 6.1 percent cut in 
the production of concentrated feed, further increasing the shortage estimated at a 
million metric tons. 


The Import Statistics 


The Central Bank's report indicates that the level of imports of agricultural-livestock 
products remained similar to that attained in 1979. A total of 2.490 billion boli- 
vares was paid in that category. 
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corn that it needs, as well as nearly 50 percent of the sugar. In both instances, 
there has been an increase in the amount that it has had to import, in comparison 
with 1979. 
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